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Customer Due Diligence Rule
In May of 2016 the Financial Crimes 
Enforcement Network (FinCEN) issued 
final rules under the Bank Secrecy 
Act implementing customer due 
diligence (CDD) requirements. The 
CDD requirements require financial 
institutions to identify and verify the 
identity of beneficial owners of legal 
entity customers. The final rule makes 
certain additional amendments to certain 
anti-money laundering program (AML) 
requirements.

The final rule was effective July 11, 
2016. The final rule is applicable on May 
11, 2018. This article highlights certain 
provisions of the final rule, seeks to 
present its various requirements generally, 
and prepare financial institutions for 
the upcoming applicability date. As this 
article’s scope is general rather than 
comprehensive, WBA recommends that 
financial institutions consult the final rule 
in its entirety when reviewing its CDD 
and AML program. The final rule may be 
found at: https://www.gpo.gov/fdsys/pkg/
FR-2016-05-11/pdf/2016-10567.pdf.

Definitions

Covered Financial Institution

Covered financial institution bears the 
same meaning set forth in 31 CFR § 
1010.605(e)(1). Generally speaking, this 
means federally regulated banks and 
federally insured credit unions, mutual 
funds, brokers or dealers in securities, 
futures commission merchants, and 
introducing brokers in commodities.

Account

Account bears the same meaning set forth 
in 31 CFR § 1020.100(a):

Account means a formal banking 
relationship established to provide or 
engage in services, dealings, or other 
financial transactions including a deposit 
account, a transaction or asset account, 
a credit account, or other extension 
of credit. Account also includes a 
relationship established to provide a safety 
deposit box or other safekeeping services, 
or cash management, custodian, and trust 
services.

Account does not include:

1. A product or service where a formal 
banking relationship is not established 
with a person, such as check-cashing, 
wire transfer, or sale of a check or 
money order;

2. An account that the bank acquires 
through an acquisition, merger, 
purchase of assets, or assumption of 
liabilities; or

3. An account opened for the purpose of 
participating in an employee benefit 
plan established under the Employee 
Retirement Income Security Act of 
1974.

Beneficial owner

The final rule defines beneficial owner as 
each of the following: 

1. Each individual, if any, who, directly 
or indirectly, through any contract, 
arrangement, understanding, 
relationship or otherwise, owns 25 
percent or more of the equity interests 
of a legal entity customer; and 

2. A single individual with significant 
responsibility to control, manage, or 

direct a legal entity customer, includ-
ing: 

• An executive officer or senior 
manager (e.g., a Chief Executive 
Officer, Chief Financial Officer, 
Chief Operating Officer, Managing 
Member, General Partner, Presi-
dent, Vice President, or Treasurer); 
or 

• Any other individual who regularly 
performs similar functions.

Legal Entity Customer

A legal entity customer is defined by the 
final rule as a corporation, limited liability 
company, or other entity created by the 
filing of a public document with a Secre-
tary of State or similar office, a general 
partnership, and any similar entity formed 
under the laws of a foreign jurisdiction 
that opens an account. This includes lim-
ited partnerships, business trusts that are 
created by a filing with a state office, and 
any other entity created in this manner. A 
legal entity customer does not include sole 
proprietorships, unincorporated associa-
tions, or natural persons opening accounts 
on their own behalf.

The final rule excludes from the definition 
of legal entity customer certain entities 
that are subject to Federal or State regula-
tion and for which information about their 
beneficial ownership and management 
is available from the Federal or State 
agencies. Within § 1010.230(e)(2) of the 
final rule is a list of various examples of 
customers specifically exempt from the 
definition of legal entity customer.

It is worth nothing that trusts are general-
ly not included in the definition of legal 
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entity customer. The definition 
of legal entity customers only 
includes statutory trusts created 
by a filing with the Secretary of 
State or similar office. Otherwise, 
trusts are exempt. The rationale 
being that a trust is a contractual 
arrangement between the person 
who provides the funds or other 
assets and specifies the terms 
(grantor) and the person with 
control over the assets (trustee), 
for the benefit of those named 
in the trust deed (beneficiaries). 
Considering the general defini-
tion of legal entity customer to 
mean entity created by filing, and 
the fact that formation of a trust 
does not generally require any 
action by the state, it is under-
standable that trusts are generally 
not covered. 

Financial institutions are however 
reminded to consider the Custom-
er Identification Program (CIP) 
notion that, while financial insti-
tutions are not required to look 
through a trust to its beneficiaries, 
they “may need to take additional 
steps to verify the identity of a 
customer that is not an individual, 
such as obtaining information 
about persons with control over 
the account.” Also consider banks 
own CIP policies. It is WBA’s 
understanding that many financial 
institutions identify and verify the 
identity of trustees, because trust-
ees will necessarily be signors on 
trust accounts.

Beneficial ownership 
requirements

As of May 11, 2018, covered fi-
nancial institutions must establish 
and maintain written procedures 
that are reasonably designed to 
identify, verify, and record the 
identities of beneficial owners 
of legal entity customers and to 
include such procedures in their 
AML compliance program. Iden-
tification must occur at the time a 

new account is opened, unless the 
customer is otherwise excluded. 
This may be accomplished by 
obtaining certain information 
required by the rule, being cer-
tified by the individual as to its 
accuracy. The final rule provides 
a model certification form that 
can be used for this purpose.

Similar to CIP requirements for 
individual customers, the final 
rule requires covered financial 
institutions to collect from the 
legal entity customer the name, 
date of birth, address, and social 
security number or other gov-
ernment identification number 
(passport number or other similar 
information in the case of foreign 
persons) for beneficial owners at 
the time a new account is opened.

It is not enough to collect a 
certification of this information. 
A financial institution must also 
verify the identity of each bene-
ficial owner identified. At a mini-
mum, the final rule requires that a 
financial institution’s procedures 
include the same elements to 
verify beneficial owners as those 
under its CIP rule. Those proce-
dures must also be incorporated 
into the financial institution’s 
anti-money laundering proce-
dures. Note that the information 
collected on beneficial owners 
must be collected in addition to 
those the institution is required to 
collect on the customer (customer 
in this situation meaning the legal 
entity) under CIP requirements.

Finally, a covered financial insti-
tution must establish procedures 
for making and maintaining a 
record of all information obtained 
under its procedures designed 
to implement the above require-
ments. At a minimum the record 
must include: 

1. For identification, any iden-
tifying information obtained 

by the covered financial 
institution pursuant to its 
identification requirements, 
including without limitation 
the certification (if obtained); 
and 

2. For verification, a descrip-
tion of any document relied 
on (noting the type, any 
identification number, place 
of issuance and, if any, date 
of issuance and expiration), 
of any nondocumentary 
methods and the results of 
any measures undertaken, 
and of the resolution of each 
substantive discrepancy. 

A covered financial institution 
must retain the records made for 
identification for five years after 
the date the account is closed, 
and the records made for verifica-
tion for five years after the record 
is made.

The final rule also amends the 
AML program requirements for 
each covered financial institu-
tion to explicitly require covered 
institutions to implement and 
maintain appropriate risk-based 
procedures for conducting ongo-
ing customer due diligence. 

A covered financial institution’s 
AML program must include, at a 
minimum: 

1. A system of internal controls;

2. Independent testing; 

3. Designation of a compli-
ance officer or individual(s) 
responsible for day-to-day 
compliance; 

4. Training for appropriate 
personnel; and 

5. Appropriate risk-based 
procedures for conducting 
ongoing CDD to understand 
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the nature and purpose of customer 
relationships and to conduct ongoing 
monitoring to identify and report 
suspicious transactions, and, on a risk 
basis, to maintain and update custom-
er information.

Conclusion

WBA recommends that financial institu-
tions review the final rule in its entirety. 
As the final rule requires financial in-
stitutions to establish their own written 
procedures, all personnel involved with 
legal entity customers should familiarize 
themselves with their financial institu-
tion’s specific policies and procedures. For 
example, what means of certification does 
bank’s written policies require? What level 
of verification is required? These are ques-
tions unique to each financial institution’s 
own CDD program. ■
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Agencies Issue Semiannual Regu-
latory Agendas.

• The Bureau of Consumer Financial 
Protection (CFPB) published its agen-
da as part of the Fall 2017 Unified 
Agenda of Federal Regulatory and 
Deregulatory Actions. CFPB reason-
ably anticipates having the regulatory 
matters identified in the agenda under 
consideration during the period from 
11/01/2017 to 10/31/2018. The next 
agenda will be published in spring 
2018, and will update the agenda 
through fall 2018. The agenda may 
be viewed at: https://www.gpo.gov/
fdsys/pkg/FR-2018-01-12/pdf/2017-
28241.pdf. Federal Register, Vol. 83, 
No. 9, 01/12/2018, 1968-1972.

• The Board of Governors of the Fed-
eral Reserve System (FRB) published 

its agenda as part of the Fall 2017 
Unified Agenda of Federal Regulatory 
and Deregulatory Actions. FRB rea-
sonably anticipates having the regu-
latory matters identified in the agenda 
under consideration during the period 
from 11/01/2017 to 10/31/2018. The 
next agenda will be published in 
spring 2018, and will update the agen-
da through fall 2018. The agenda may 
be viewed at: https://www.gpo.gov/
fdsys/pkg/FR-2018-01-12/pdf/2017-
28245.pdf. Federal Register, Vol. 83, 
No. 9, 01/12/2018, 2014-2015.

• The Department of Housing and 
Urban Development (HUD) published 
its agenda as part of the Fall 2017 
Unified Agenda of Federal Regulatory 
and Deregulatory Actions. HUD rea-
sonably anticipates having the regu-
latory matters identified in the agenda 
under consideration during the period 

from 11/01/2017 to 10/31/2018. The 
next agenda will be published in 
spring 2018, and will update the agen-
da through fall 2018. The agenda may 
be viewed at: https://www.gpo.gov/
fdsys/pkg/FR-2018-01-12/pdf/2017-
28214.pdf. Federal Register, Vol. 83, 
No. 9, 01/12/2018, 1882-1883.

• The Department of the Treasury 
(Treasury) published its agenda as 
part of the Fall 2017 Unified Agenda 
of Federal Regulatory and Deregu-
latory Actions. Treasury reasonably 
anticipates having the regulatory 
matters identified in the agenda under 
consideration during the period from 
11/01/2017 to 10/31/2018. The next 
agenda will be published in spring 
2018, and will update the agenda 
through fall 2018. The agenda may 
be viewed at: https://www.gpo.gov/
fdsys/pkg/FR-2018-01-12/pdf/2017-
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28232.pdf. Federal Register, Vol. 83, 
No. 9, 01/12/2018, 1926.

• The Small Business Administration 
(SBA) published its agenda as part 
of the Fall 2017 Unified Agenda of 
Federal Regulatory and Deregulatory 
Actions. SBA reasonably anticipates 
having the regulatory matters identi-
fied in the agenda under consideration 
during the period from 11/01/2017 
to 10/31/2018. The next agenda will 
be published in spring 2018, and will 
update the agenda through fall 2018. 
The agenda may be viewed at: https://
www.gpo.gov/fdsys/pkg/FR-2018-
01-12/pdf/2017-28235.pdf. Federal 
Register, Vol. 83, No. 9, 01/12/2018, 
1944-1948.

• The Commodity Futures Trading 
Commission (CFTC) published 
its agenda as part of the Fall 2017 
Unified Agenda of Federal Regulatory 
and Deregulatory Actions. CFTC rea-
sonably anticipates having the regu-
latory matters identified in the agenda 
under consideration during the period 
from 11/01/2017 to 10/31/2018. The 
next agenda will be published in 
spring 2018, and will update the agen-
da through fall 2018. The agenda may 
be viewed at: https://www.gpo.gov/
fdsys/pkg/FR-2018-01-12/pdf/2017-
28240.pdf. Federal Register, Vol. 83, 
No. 9, 01/12/2018, 1964-1965.

• The Securities and Exchange Com-
mission (SEC) published its agenda 
as part of the Fall 2017 Unified 
Agenda of Federal Regulatory and 
Deregulatory Actions. SEC reason-
ably anticipates having the regulatory 
matters identified in the agenda under 
consideration during the period from 
11/01/2017 to 10/31/2018. The next 
agenda will be published in spring 
2018, and will update the agenda 
through fall 2018. The agenda may 
be viewed at: https://www.gpo.gov/
fdsys/pkg/FR-2018-01-12/pdf/2017-
28247.pdf. Federal Register, Vol. 83, 
No. 9, 01/12/2018, 2022-2026.

Agencies Issue Accounting and 
Capital Standards Report to 
Congress.

The Board of Governors of the Feder-
al Reserve System (FRB), the Federal 
Deposit Insurance Corporation (FDIC), 
and the Office of the Comptroller of the 
Currency (OCC) have jointly submitted 
an annual report to the Committee on 
Financial Services of the U.S. House of 
Representatives and to the Committee 
on Banking, Housing, and Urban Affairs 
of the U.S. Senate describing differences 
among the accounting and capital stan-
dards used by the agencies. The report 
may be viewed at: https://www.gpo.gov/
fdsys/pkg/FR-2018-01-26/pdf/2018-
01434.pdf. Federal Register, Vol. 83, No. 
18, 01/26/2018, 3867-3869.

CFPB Finalizes Inflation Adjust-
ments to Civil Monetary Penal-
ties.

The Bureau of Consumer Financial 
Protection (CFPB) issued a final rule that 
implements inflation adjustments to civil 
money penalties that CFPB may impose or 
enforce to maintain the deterrent effect of 
civil penalties and to promote compliance 
with the law. The final rule is effective 
01/15/2018. The notice may be viewed 
at: https://www.gpo.gov/fdsys/pkg/FR-
2018-01-12/pdf/2018-00399.pdf. Federal 
Register, Vol. 83, No. 9, 01/12/2018, 
1525-1527.

CFPB Requests Comment on 
Civil Investigative Demand.

CFPB requests comment from interested 
parties to assist CFPB in assessing poten-
tial changes that can be implemented to 
the Civil Investigative Demand processes, 
consistent with law, to consider whether 
any changes to the processes would be ap-
propriate. Comments are due 03/27/2018. 
The notice may be viewed at: https://
www.gpo.gov/fdsys/pkg/FR-2018-01-26/
pdf/2018-01435.pdf. Federal Register, 
Vol. 83, No. 18, 01/26/2018, 3686-3687. 

CFPB Requests Comment on 
Rules of Practice for Adjudica-
tion Proceedings.

CFPB requests comment from interest-
ed parties to assist CFPB in considering 
whether and how to amend CFPB’s Rules 
of Practice for Adjudication Proceedings. 
Comments are due 04/06/2018. The notice 
may be viewed at: https://www.gpo.gov/
fdsys/pkg/FR-2018-02-05/pdf/2018-
02208.pdf. Federal Register, Vol. 83, No. 
24, 02/05/2018, 5055-5056.

FFIEC Requests Comment on 
Information Collection.

The Federal Financial Institutions Exam-
ination Council (FFIEC) announced it 
seeks comment on the information collec-
tion titled Reporting information for the 
AMC Registry. FFIEC also gave notice 
that it sent the collection to OMB for re-
view. Comments are due 03/30/2018. The 
notice may be viewed at: https://www.gpo.
gov/fdsys/pkg/FR-2018-01-29/pdf/2018-
01571.pdf. Federal Register, Vol. 83, No. 
19, 01/29/2018, 4046-4047.

FRB Proposes Supervisory Guid-
ance.

The Board of Governors of the Federal 
Reserve System (FRB) proposed guidance 
describing core principles of effective 
senior management, the management 
of business lines, and independent risk 
management and controls for large 
financial institutions. The proposal would 
apply to domestic bank holding companies 
with total consolidated assets of $50 
billion or more; savings and loan holding 
companies with total consolidated assets 
of $50 billion or more; the combined 
U.S. operations of foreign banking 
organizations with combined U.S. assets 
of $50 billion or more; any state member 
bank subsidiaries of the foregoing; and 
systemically important nonbank financial 
companies designated by the Financial 
Stability Oversight Council (FSOC) for 
supervision by FRB. Comments are due 
03/15/2018. The notice may be viewed 
at: https://www.gpo.gov/fdsys/pkg/FR-
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2018-01-11/pdf/2018-00294.pdf. Federal 
Register, Vol. 83, No. 8, 01/11/2018, 
1351-1362.

FRB Requests Comment on In-
formation Collections.

• FRB announced it seeks comment 
on the information collection titled 
Recordkeeping Requirements Asso-
ciated with Limitations on Interbank 
Liabilities. FRB also gave notice that 
it sent the collection to OMB for re-
view. Comments are due 03/26/2018. 
The notice may be viewed at: https://
www.gpo.gov/fdsys/pkg/FR-2018-
01-23/pdf/2018-01114.pdf. Federal 
Register, Vol. 83, No. 15, 01/23/2018, 
3148-3149.

• FRB announced it seeks comment on 
the information collection titled Reg-
istration Statement for Persons Who 
Extend Credit Secured by Margin 
Stock (Other Than Banks, Brokers, 
or Dealers); Deregistration Statement 
for Persons Registered Pursuant to 
Regulation U; Annual Report. FRB 
also gave notice that it sent the collec-
tion to OMB for review. Comments 
are due 03/26/2018. The notice may 
be viewed at: https://www.gpo.gov/
fdsys/pkg/FR-2018-01-23/pdf/2018-
01115.pdf. Federal Register, Vol. 83, 
No. 15, 01/23/2018, 3146-3148.

FDIC Finalizes Inflation Adjust-
ments to Civil Monetary Penal-
ties.

The Federal Deposit Insurance Corpo-
ration (FDIC) issued a final rule that 
implements inflation adjustments to civil 
money penalties that FDIC may impose 
or enforce. The final rule is effective 
01/15/2018. The notice may be viewed 
at: https://www.gpo.gov/fdsys/pkg/FR-
2018-01-12/pdf/2018-00403.pdf. Federal 
Register, Vol. 83, No. 9, 01/12/2018, 
1519-1525.

FDIC Issues Terminations of 
Receiverships.

• FDIC announced it intends to termi-
nate the receivership of The Eliza-
beth State Bank, Elizabeth, Illinois. 
FDIC was appointed receiver of The 
Elizabeth State Bank on 07/02/2009. 
The liquidation of the receiver-
ship assets has been completed. To 
the extent permitted by available 
funds and in accordance with law, 
the Receiver will be making a final 
dividend payment to proven creditors. 
The Receiver has determined that the 
continued existence of the receiv-
ership will serve no useful purpose. 
Consequently, notice is given that the 
receivership shall be terminated, to be 
effective no sooner than thirty days 
after the date of the notice. If any 
person wishes to comment concerning 
the termination of the receivership, 
such comment must be made in writ-
ing and sent within thirty days of the 
date of the notice to: Federal Deposit 
Insurance Corporation, Division of 
Resolutions and Receiverships, Atten-
tion: Receivership Oversight Depart-
ment 32.1, 1601 Bryan Street, Dallas, 
TX 75201. No comments concerning 
the termination of this receivership 
will be considered which are not sent 
within this timeframe. The notice may 
be viewed at: https://www.gpo.gov/
fdsys/pkg/FR-2018-02-02/pdf/2018-
02079.pdf. Federal Register, Vol. 83, 
No. 23, 02/02/2018, 4916.

• FDIC announced it intends to ter-
minate the receivership of Charter 
National Bank and Trust, Hoffman 
Estates, Illinois. FDIC was appointed 
receiver of Charter National Bank and 
Trust on 02/10/2012. The liquidation 
of the receivership assets has been 
completed. To the extent permitted 
by available funds and in accordance 
with law, the Receiver will be making 
a final dividend payment to proven 
creditors. The Receiver has deter-
mined that the continued existence of 
the receivership will serve no useful 
purpose. Consequently, notice is 
given that the receivership shall be 

terminated, to be effective no sooner 
than thirty days after the date of the 
notice. If any person wishes to com-
ment concerning the termination of 
the receivership, such comment must 
be made in writing and sent within 
thirty days of the date of the notice to: 
Federal Deposit Insurance Corpo-
ration, Division of Resolutions and 
Receiverships, Attention: Receiver-
ship Oversight Department 32.1, 1601 
Bryan Street, Dallas, TX 75201. No 
comments concerning the termination 
of this receivership will be consid-
ered which are not sent within this 
timeframe. The notice may be viewed 
at: https://www.gpo.gov/fdsys/pkg/
FR-2018-02-05/pdf/2018-02165.pdf. 
Federal Register, Vol. 83, No. 24, 
02/05/2018, 5099.

• FDIC announced it intends to 
terminate the receivership of First 
Commercial Bank, Bloomington, 
Minnesota. FDIC was appointed 
receiver of First Commercial Bank on 
09/07/2012. The liquidation of the re-
ceivership assets has been completed. 
To the extent permitted by available 
funds and in accordance with law, 
the Receiver will be making a final 
dividend payment to proven creditors. 
The Receiver has determined that the 
continued existence of the receiv-
ership will serve no useful purpose. 
Consequently, notice is given that the 
receivership shall be terminated, to be 
effective no sooner than thirty days 
after the date of the notice. If any 
person wishes to comment concerning 
the termination of the receivership, 
such comment must be made in writ-
ing and sent within thirty days of the 
date of the notice to: Federal Deposit 
Insurance Corporation, Division of 
Resolutions and Receiverships, Atten-
tion: Receivership Oversight Depart-
ment 32.1, 1601 Bryan Street, Dallas, 
TX 75201. No comments concerning 
the termination of this receivership 
will be considered which are not sent 
within this timeframe. The notice may 
be viewed at: https://www.gpo.gov/
fdsys/pkg/FR-2018-02-06/pdf/2018-
02283.pdf. Federal Register, Vol. 83, 
No. 25, 02/06/2018, 5260-5261.
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• FDIC as Receiver was charged with 

the duty of winding up the affairs of 
former depository institutions and 
liquidating all related assets. The 
Receiver has fulfilled its obligations 
and made all dividend distributions 
required by law. The Receiver has 
further irrevocably authorized and 
appointed FDIC-Corporate as its 
attorney-in-fact to execute and file 
any and all documents that may be re-
quired to be executed by the Receiver 
which FDIC-Corporate, in its sole 
discretion, deems necessary, including 
but not limited to releases, discharges, 
satisfactions, endorsements, assign-
ments, and deeds. Effective on the 
termination dates listed in the final 
column of the chart in the notice, the 
Receiverships have been terminated, 
the Receiver has been discharged, 
and the Receiverships have ceased to 
exist as legal entities. The notice may 
be viewed at: https://www.gpo.gov/
fdsys/pkg/FR-2018-02-06/pdf/2018-
02286.pdf. Federal Register, Vol. 83, 
No. 25, 02/06/2018, 5260-5261.

OCC Finalizes Amendment to 
Rules of Practice and Procedure 
in Adjudicatory Proceedings.

The Office of the Comptroller of the 
Currency (OCC) finalized amendments 
to its rules of practice and procedure for 
national banks and its rules of practice and 
procedure in adjudicatory proceedings for 
Federal savings associations to remove 
the chart listing the maximum dollar 
amount of civil money penalties OCC has 
authority to assess. The rule is effective 
01/12/2018. The notice may be viewed 
at: https://www.gpo.gov/fdsys/pkg/FR-
2018-01-12/pdf/2018-00536.pdf. Federal 
Register, Vol. 83, No. 9, 1517-1519.

OCC Finalizes Inflation Adjust-
ments to Civil Monetary Penal-
ties.

OCC issued a final rule that implements 
inflation adjustments to civil money pen-
alties that OCC may impose or enforce. 
The final rule is applicable to penalties 

assessed on or after 01/12/2018, for con-
duct occurring on or after 11/02/2015. The 
notice may be viewed at: https://www.gpo.
gov/fdsys/pkg/FR-2018-01-12/pdf/2018-
00521.pdf. Federal Register, Vol. 83, No. 
9, 01/12/2018, 1657-1659.

OCC Requests Comment on 
Information Collections.

• OCC announced it seeks comment on 
the information collection titled Bank 
Activities and Operations; Invest-
ment in Bank Premises. OCC also 
gave notice that it sent the collection 
to OMB for review. Comments are 
due 03/05/2018. The notice may be 
viewed at: https://www.gpo.gov/
fdsys/pkg/FR-2018-02-02/pdf/2018-
02057.pdf. Federal Register, Vol. 83, 
No. 23, 02/02/2018, 4955-4956.

• OCC announced it seeks comment 
on the information collection titled 
Company-Run Annual Stress Test Re-
porting Template and Documentation 
for Covered Institutions with Total 
Consolidated Assets of $50 Billion 
or More under the Dodd-Frank Wall 
Street Reform and Consumer Protec-
tion Act. OCC also gave notice that 
it sent the collection to OMB for re-
view. Comments are due 03/05/2018. 
The notice may be viewed at https://
www.gpo.gov/fdsys/pkg/FR-2018-
02-02/pdf/2018-02060.pdf. Federal 
Register, Vol. 83, No. 23, 02/02/2018, 
4957-4959.

• OCC announced it seeks comment 
on the information collection titled 
Customer Complaint Form. OCC also 
gave notice that it sent the collection 
to OMB for review. Comments are 
due 04/03/2018. The notice may be 
viewed at: https://www.gpo.gov/
fdsys/pkg/FR-2018-02-02/pdf/2018-
02054.pdf. Federal Register, Vol. 83, 
No. 23, 02/02/2018, 4959-4960.

• OCC announced it seeks comment 
on the information collection titled 
International Regulation. OCC also 
gave notice that it sent the collection 
to OMB for review. Comments are 

due 04/03/2018. The notice may be 
viewed at: https://www.gpo.gov/
fdsys/pkg/FR-2018-02-02/pdf/2018-
02056.pdf. Federal Register, Vol. 83, 
No. 23, 02/02/2018, 4956-4957.

• OCC announced it seeks comment on 
the information collection titled Reg-
istration of Mortgage Loan Origina-
tors. OCC also gave notice that it sent 
the collection to OMB for review. 
Comments are due 04/09/2018. The 
notice may be viewed at: https://
www.gpo.gov/fdsys/pkg/FR-2018-
02-06/pdf/2018-02305.pdf. Federal 
Register, Vol. 83, No. 25, 02/06/2018, 
5293-5295.

HUD Consolidates Delegation of 
Authority for the Government 
National Mortgage Association.

The Department of Housing and Urban 
Development (HUD) issued a notice to 
consolidate the authorities delegated from 
the Secretary of Housing and Urban De-
velopment to the President and Executive 
Vice President—Chief Operations Officer 
of the Government National Mortgage 
Association (Ginnie Mae). The notice is 
applicable 12/19/2017. The notice may 
be viewed at: https://www.gpo.gov/fdsys/
pkg/FR-2018-01-18/pdf/2018-00797.
pdf. Federal Register, Vol. 83, No. 12, 
01/18/2018, 2660-2661.

HUD Announces Order of Suc-
cession for Government National 
Mortgage Association.

HUD issued a notice that the Secretary of 
Housing and Urban Development desig-
nates the Order of Succession for the Gov-
ernment National Mortgage Association 
(Ginnie Mae). The Order of Succession 
supersedes all prior Orders of Succession 
for Ginnie Mae. Subject to the provisions 
of the Federal Vacancies Reform Act of 
1998 and the Bylaws of Ginnie Mae, 
during any period when, by reason of ab-
sence, disability, or vacancy in office, the 
President of Ginnie Mae is not available to 
exercise the powers or perform the duties 
of the President, the following officials 
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within Ginnie Mae are hereby designated 
to exercise the powers and perform the 
duties of the Office: (1) Executive Vice 
President—Chief Operations Officer; (2) 
Executive Vice President; (3) Senior Vice 
President, Office of Enterprise Risk; (4) 
Senior Vice President, Office of Issuer and 
Portfolio Management; (5) Senior Vice 
President, Office of Capital Markets; (6) 
Senior Vice President, Office of Securities 
Operations; (7) Senior Vice President, 
Office of Chief Financial Officer; (8) 
Senior Vice President, Office of Enterprise 
Data and Technology Solutions; (9) Senior 
Vice President, Office of Management 
Operations. These officials shall perform 
the functions and duties of the Office in 
the order specified. The order is applicable 
12/19/2018. The order may be viewed 
at: https://www.gpo.gov/fdsys/pkg/FR-
2018-01-18/pdf/2018-00796.pdf. Federal 
Register, Vol. 83, No. 12, 01/18/2018, 
2661-2662.

HUD Announces Debenture 
Interest Rates for Mortgage and 
Loan Insurance Programs. 

HUD announced changes in the interest 
rates to be paid on debentures issued with 
respect to a loan or mortgage insured by 
FHA under the provisions of the National 
Housing Act. The interest rate for deben-
tures issued under Section 221(g)(4) of the 
Act during the 6-month period beginning 
01/01/2018, is 2.375 percent. The inter-
est rate for debentures issued under any 
other provision of the Act is the rate in 
effect on the date that the commitment to 
insure the loan or mortgage was issued, 
or the date that the loan or mortgage was 
endorsed (or initially endorsed if there are 
two or more endorsements) for insurance, 
whichever rate is higher. The interest 
rate for debentures issued under these 
other provisions with respect to a loan or 
mortgage committed or endorsed during 
the 6-month period beginning 01/01/2018, 
is 2.75 percent. The announcement may be 
viewed at: https://www.gpo.gov/fdsys/pkg/
FR-2018-01-24/pdf/2018-01274.pdf. Fed-
eral Register, Vol. 83, No. 16, 01/24/2018, 
3363-3364. 

HUD Announces Regulatory Re-
view of Manufactured Housing 
Rules.

HUD is reviewing its existing and planned 
manufactured housing regulatory actions 
to assess their actual and potential compli-
ance costs and reduce regulatory burden 
as part of the efforts of HUD’s Regulatory 
Reform Task Force. HUD requests com-
ment on regulations that may be outmod-
ed, ineffective or excessively burdensome 
and should be modified, streamlined, 
replaced or repealed. Comments are due 
02/26/2018. The notice may be viewed 
at: https://www.gpo.gov/fdsys/pkg/FR-
2018-01-26/pdf/2018-01276.pdf. Federal 
Register, Vol. 83, No. 18, 01/26/2018, 
3635-3636.

HUD Requests Comment on In-
formation Collections.

• HUD announced it seeks comment 
on the information collection titled 
Application for Mortgagor’s Cer-
tificate of Actual Cost. HUD also 
gave notice that it sent the collection 
to OMB for review. Comments are 
due 03/19/2018. The notice may be 
viewed at: https://www.gpo.gov/fdsys/
pkg/FR-2018-01-16/pdf/2018-00589.
pdf. Federal Register, Vol. 83, No. 10, 
01/16/2018, 2172.

• HUD announced it seeks comment 
on the information collection titled 
FHA-Insured Mortgage Loan Ser-
vicing of Delinquent, Default and 
Foreclosure with Servicemembers 
Act. HUD also gave notice that it sent 
the collection to OMB for review. 
Comments are due 02/15/2018. The 
notice may be viewed at: https://www.
gpo.gov/fdsys/pkg/FR-2018-01-16/
pdf/2018-00593.pdf. Federal Reg-
ister, Vol. 83, No. 10, 01/16/2018, 
2169.

• HUD announced it seeks comment on 
the information collection titled Local 
Appeals to Single-Family Mortgage 
Limits. HUD also gave notice that it 
sent the collection to OMB for review. 
Comments are due 03/19/2018. The 

notice may be viewed at: https://www.
gpo.gov/fdsys/pkg/FR-2018-01-16/
pdf/2018-00592.pdf. Federal Reg-
ister, Vol. 83, No. 10, 01/16/2018, 
2174.

• HUD announced it seeks comment on 
the information collection titled Mul-
tifamily Insurance Benefits Claims 
Package. HUD also gave notice that it 
sent the collection to OMB for review. 
Comments are due 03/26/2018. The 
notice may be viewed at: https://www.
gpo.gov/fdsys/pkg/FR-2018-01-24/
pdf/2018-01272.pdf. Federal Reg-
ister, Vol. 83, No. 16, 01/24/2018, 
3364-3365.

• HUD announced it seeks comment on 
the information collection titled Sec-
tion 184 and 184–A Loan Guarantee 
Program. HUD also gave notice that it 
sent the collection to OMB for review. 
Comments are due 03/02/2018. The 
notice may be viewed at: https://www.
gpo.gov/fdsys/pkg/FR-2018-01-31/
pdf/2018-01813.pdf. Federal Reg-
ister, Vol. 83, No. 21, 01/31/2018, 
4507-4508.

FEMA Issues Final Rule on 
Suspension of NFIP Community 
Eligibility.

The Federal Emergency Management 
Agency (FEMA) issued a final rule which 
identifies communities in the state of 
Iowa, where the sale of flood insurance 
has been authorized under the National 
Flood Insurance Program (NFIP) that are 
scheduled for suspension on the effective 
dates listed within the final rule because 
of noncompliance with the floodplain 
management requirements of the program. 
If FEMA receives documentation that 
the community has adopted the required 
floodplain management measures prior to 
the effective suspension date given in the 
final rule, the suspension will not occur 
and a notice of this will be provided by 
publication in the Federal Register on a 
subsequent date. The effective date of each 
community’s scheduled suspension is the 
third date listed in the third column of the 
tables in the final rule. The final rule may 
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be viewed at: https://www.gpo.gov/fdsys/
pkg/FR-2018-01-26/pdf/2018-01461.
pdf. Federal Register, Vol. 83, No. 18, 
01/26/2018, 3622-3624.

FEMA Issues Final Notices of 
Changes in Flood Hazard Deter-
minations.

• FEMA issued new or modified Base 
(1% annual-chance) Flood Elevations 
(BFEs), base flood depths, Special 
Flood Hazard Area (SFHA) boundar-
ies or zone designations, and/or regu-
latory floodways (hereinafter referred 
to as flood hazard determinations) as 
shown on the indicated Letter of Map 
Revision (LOMR) for communities 
in the states of Illinois, Iowa, and 
Wisconsin. Each LOMR revises the 
Flood Insurance Rate Maps (FIRMs), 
and in some cases the Flood Insurance 
Study (FIS) reports, currently in effect 
for the listed communities. The flood 
hazard determinations modified by 
each LOMR will be used to calculate 
flood insurance premium rates for 
new buildings and their contents. The 
effective date for each LOMR is indi-
cated in the table in the final notice. 
The notice may be viewed at: https://
www.gpo.gov/fdsys/pkg/FR-2018-
01-24/pdf/2018-01217.pdf. Federal 
Register, Vol. 83, No. 16, 01/24/2018, 
3359-3362.

• FEMA issued new or modified Base 
(1% annual-chance) Flood Elevations 
(BFEs), base flood depths, Special 
Flood Hazard Area (SFHA) boundar-
ies or zone designations, and/or regu-
latory floodways (hereinafter referred 
to as flood hazard determinations) 
as shown on the indicated Letter of 
Map Revision (LOMR) for commu-
nities in the states of Minnesota, and 
Wisconsin. Each LOMR revises the 
Flood Insurance Rate Maps (FIRMs), 
and in some cases the Flood Insurance 
Study (FIS) reports, currently in effect 
for the listed communities. The flood 
hazard determinations modified by 
each LOMR will be used to calculate 
flood insurance premium rates for 
new buildings and their contents. The 

effective date for each LOMR is indi-
cated in the table in the final notice. 
The notice may be viewed at: https://
www.gpo.gov/fdsys/pkg/FR-2018-
01-26/pdf/2018-01455.pdf. Federal 
Register, Vol. 83, No. 18, 01/26/2018, 
3760-3763.

FEMA Requests Applicants for 
Technical Mapping Advisory 
Council.

FEMA is requesting qualified individuals 
interested in serving on the Technical 
Mapping Advisory Council (TMAC) to 
apply for appointment. TMAC makes rec-
ommendations to the FEMA Administrator 
on how to improve, in a cost-effective 
manner, the accuracy, general quality, ease 
of use, and distribution and dissemination 
of flood insurance rate maps (FIRMs) 
and risk data; and improve performance 
metrics and milestones required to effec-
tively and efficiently map flood risk areas 
in the United States. Applicants will be 
considered for one of ten vacancies on the 
TMAC. Appointments will be for terms 
beginning 10/01/2018, and lasting two 
years. Applications are due 03/12/2018. 
The notice may be viewed at: https://
www.gpo.gov/fdsys/pkg/FR-2018-02-08/
pdf/2018-02486.pdf. Federal Register, 
Vol.83, No. 27, 02/08/2018, 5640-5641.

FinCEN Requests Comment on 
Information Collections.

• The Financial Crimes Enforcement 
Network (FinCEN) announced it 
seeks comment on the information 
collection titled Suspicious Activity 
Report by Depository Institutions. 
FinCEN also gave notice that it sent 
the collection to OMB for review. 
Comments are due 04/10/2018. The 
notice may be viewed at: https://www.
gpo.gov/fdsys/pkg/FR-2018-02-09/
pdf/2018-02584.pdf. Federal Reg-
ister, Vol. 83, No. 28, 02/09/2018, 
5828-2829.

• FinCEN announced it seeks com-
ment on the information collection 
titled Currency Transaction Reports. 

FinCEN also gave notice that it sent 
the collection to OMB for review. 
Comments are due 04/10/2018. The 
notice may be viewed at: https://www.
gpo.gov/fdsys/pkg/FR-2018-02-09/
pdf/2018-02583.pdf. Federal Reg-
ister, Vol. 83, No. 28, 02/09/2018, 
5829-5830.

OFAC Makes Changes to Lists.

OFAC has amended its lists of Specially 
Designated Global Terrorists, Specially 
Designated Nationals and Blocked Per-
sons, and Specially Designated Narcotics 
Trafficker Kingpins. The documents listing 
these changes may be viewed at: www.
treas.gov/offices/enforcement/ofac/actions.

Treasury Issues Notice of Change 
to Guarantee Application Dead-
line.

The Department of the Treasury (Treasury) 
issued a notice amending the deadline for 
the Community Development Financial 
Institutions Fund (CDFI) Guarantee Appli-
cation. The application deadline has been 
extended from 01/23/2018 to 02/16/2018. 
The deadline for Qualified Issuer Ap-
plications will remain 01/09/2018. The 
notice may be viewed at: https://www.gpo.
gov/fdsys/pkg/FR-2018-01-18/pdf/2018-
00813.pdf. Federal Register, Vol. 83, No. 
12, 07/18/2018, 2724-2725.

Treasury Announces 2018 Pric-
ing of Numismatic Gold, Com-
memorative Gold, and Platinum 
Products.

Treasury announced 2018 revisions to the 
pricing of gold and platinum numismat-
ic products. The complete 2018 Pricing 
of Numismatic Gold, Commemorative 
Gold, and Platinum Products Grid will be 
available at https://catalog.usmint.gov/
coin-programs/american-eagle-coins. 
Pricing can vary weekly dependent upon 
the London Bullion Market Association 
(LBMA) gold price weekly average. The 
pricing for all United States Mint nu-
mismatic gold and platinum products is 
evaluated every Wednesday and modified 
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as necessary. The notice may be viewed at: 
https://www.gpo.gov/fdsys/pkg/FR-2018-
01-22/pdf/2018-01007.pdf. Federal Regis-
ter, Vol. 83, No. 14, 01/22/2018, 3052.

Treasury Announces Funding 
Availability.

• Treasury issued a notice of funds 
availability inviting applications 
for financial assistance awards or 
technical assistance grants under the 
Native American CDFI Assistance 
fiscal year 2018 funding round. The 
third column of the chart in the notice 
lists critical deadlines for applicants. 
The notice may be viewed at: https://
www.gpo.gov/fdsys/pkg/FR-2018-
02-01/pdf/2018-01998.pdf. Federal 
Register, Vol, 83, No. 22, 02/01/2018, 
4729-4750.

• Treasury issued a notice of funding 
availability inviting applications 
for financial assistance awards and 
technical assistance grants under the 
Community Development Financial 
Institutions Program fiscal year 2018 
funding round. The third column of 
the chart in the notice lists critical 
deadlines for applicants. The notice 
may be viewed at: https://www.
gpo.gov/fdsys/pkg/FR-2018-02-01/
pdf/2018-01997.pdf. Federal Reg-
ister, Vol. 83, No. 22, 02/01/2018, 
4750-4770.

Treasury Requests Comment on 
Information Collection.

Treasury announced it seeks comment 
on the information collection titled The 
Health Coverage Tax Credit (HCTC) 
Reimbursement Request Form. Treasury 
also gave notice that it sent the collection 
to OMB for review. Comments are due 
03/19/2018. The notice may be viewed 
at: https://www.gpo.gov/fdsys/pkg/FR-
2018-01-18/pdf/2018-00726.pdf. Federal 
Register, Vol. 83, No. 12, 01/18/2018, 
2726-2728.

FHFA Issues Annual Adjustment 
of the Cap on Average Total 
Assets That Defines Community 
Financial Institutions.

The Federal Housing Finance Agency 
(FHFA) has adjusted the cap on average 
total assets that is used in determining 
whether a Federal Home Loan Bank 
member qualifies as a “community finan-
cial institution” to $1,173,000,000, based 
on the annual percentage increase in the 
Consumer Price Index for all urban con-
sumers, as published by the Department of 
Labor (DOL). The changes are effective 
01/01/2018. The notice may be viewed 
at: https://www.gpo.gov/fdsys/pkg/FR-
2018-01-16/pdf/2018-00618.pdf. Federal 
Register, Vol. 83, No. 10, 01/16/2018, 
2153-2154.

FCA Finalizes Inflation Adjust-
ments to Civil Monetary Penal-
ties.

The Farm Credit Administration (FCA) is-
sued a final rule that implements inflation 
adjustments to civil money penalties that 
FCA may impose or enforce pursuant to 
the Farm Credit Act of 1971. The rule is 
effective 01/15/2018. The notice may be 
viewed at: https://www.gpo.gov/fdsys/pkg/
FR-2018-01-11/pdf/2018-00336.pdf. Fed-
eral Register, Vol. 83, No. 8, 01/11/2018, 
1293-1295.

FCIC Finalizes Nursery Crop 
Insurance Provisions. 

The Federal Crop Insurance Corporation 
(FCIC) amends the Common Crop Insur-
ance Regulations, Nursery Crop Insurance 
Provisions to clarify existing policy pro-
visions, increase risk management choices 
allowed by the policy provisions, and 
expand availability to more producers. The 
changes will be effective for the 2019 and 
succeeding crop years. The notice may be 
viewed at: https://www.gpo.gov/fdsys/pkg/
FR-2018-01-31/pdf/2018-01964.pdf. Fed-
eral Register, Vol. 83, No. 21, 01/31/2018, 
4564-4574. 

FCIC Proposes Revisions to Re-
insurance Agreement Standards.

FCIC proposes to revise the General 
Administrative Regulations; Subpart 
L—Reinsurance Agreement— Standards 
for Approval; Regulations for the 2019 
and Subsequent Reinsurance Years. The 
intended effect of this action is to clarify 
and improve Subpart L to better align with 
the existing Standard Reinsurance Agree-
ment and Livestock Price Reinsurance 
Agreement and to eliminate language that 
is no longer relevant. Comments are due 
04/09/2018. The notice may be viewed 
at: https://www.gpo.gov/fdsys/pkg/FR-
2018-02-08/pdf/2018-02489.pdf. Federal 
Register, Vol. 83, No. 27, 02/08/2018, 
5573-5576.

CCC Cancels Farm-to-Fleet 
Feedstock Program Biofuel Pro-
duction Incentive.

The Commodity Credit Corporation 
(CCC) has withdrawn support for the 
Farm-to-Fleet BPI Program, and is can-
celling funding for the BPI payments to 
companies that are refining biofuel in the 
United States from certain domestically 
grown feedstocks converted to drop-in 
biofuel for delivery to supply biofuels to 
the Navy. USDA has reassessed how to 
best use limited available funds and has 
determined that the BPI is no longer a pri-
ority for CCC funding. The impact of this 
withdrawal is that suppliers of fuel con-
taining a biofuel blend to the U.S. Navy 
are no longer eligible to receive a CCC 
incentive payment, through the Farm-to-
Fleet BPI Program. The withdrawal is 
effective 02/01/2018. The notice may be 
viewed at: https://www.gpo.gov/fdsys/pkg/
FR-2018-02-01/pdf/2018-02028.pdf. Fed-
eral Register, Vol. 83, No. 22, 02/01/2018, 
4631-4632.

SEC Finalizes Exemptions from 
Investment Adviser Registration 
for Advisers to Small Business 
Investment Companies.

The Securities and Exchange Commission 
(SEC) finalized amendments to the rule 
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that defines a venture capital fund (rule 
203(l)–1) and the rule that implements 
the private fund adviser exemption (rule 
203(m)–1) under the Investment Advisers 
Act of 1940 in order to reflect changes 
made by title LXXIV, sections 74001 and 
74002 of the Fixing America’s Surface 
Transportation Act of 2015 (FAST Act), 
which amended sections 203(l) and 
203(m) of the Advisers Act. Title LXXIV, 
section 74001 of the FAST Act amended 
the exemption from investment adviser 
registration for any adviser solely to one or 
more ‘‘venture capital funds’’ in Advisers 
Act section 203(l) by deeming “small 
business investment companies” to be 
“venture capital funds” for purposes of the 
exemption. Accordingly, SEC is amending 
the definition of a venture capital fund to 
include “small business investment com-
panies.” Title LXXIV, section 74002 of the 
FAST Act amended the exemption from 
investment adviser registration for any 
adviser solely to “private funds” with less 
than $150 million in assets under man-
agement in Advisers Act section 203(m) 
by excluding the assets of “small business 
investment companies” when calculating 
“private fund assets” towards the regis-
tration threshold of $150 million. Accord-
ingly, we are amending the definition of 
“assets under management” in the rule 
that implements the private fund adviser 
exemption to exclude the assets of “small 
business investment companies.” The 
final rule is effective 03/12/2018. The final 
rule may be viewed at: https://www.gpo.
gov/fdsys/pkg/FR-2018-01-11/pdf/2018-
00299.pdf. Federal Register, Vol. 83, No. 
8, 01/11/2018, 1296-1302.

SEC Issues Staff Accounting Bul-
letin 117.

SEC has issued Staff Accounting Bulletin 
No. 117, which modifies portions of the 
interpretive guidance included in the Staff 
Accounting Bulletin Series in order to 
make the relevant interpretive guidance 
consistent with authoritative accounting 
guidance and SEC rules and regulations. 
Specifically, the update is issued to bring 
existing guidance into conformity with 
the Financial Accounting Standards Board 
Accounting Standards Codification Topic 

321, Investments—Equity Securities. 
The Accounting Bulletin is effective 
01/11/2018. The notice may be viewed 
at: https://www.gpo.gov/fdsys/pkg/FR-
2018-01-11/pdf/2018-00352.pdf. Federal 
Register, Vol. 83, No. 8, 01/11/2018, 
1295-1296.

SEC Issues Final Inflation Ad-
justments for Civil Monetary 
Penalties.

SEC issued a final rule that implements 
inflation adjustments to civil money 
penalties that SEC may impose or enforce 
pursuant to the Securities Act of 1933, 
the Securities Exchange Act of 1934, the 
Investment Company Act of 1940, the In-
vestment Advisers Act of 1940, and certain 
penalties under the Sarbanes-Oxley Act 
of 2002. The rule is effective 01/15/2018. 
The notice may be viewed at: https://
www.gpo.gov/fdsys/pkg/FR-2018-01-11/
pdf/2018-00387.pdf. Federal Register, 
Vol. 83, No. 8, 01/11/2018, 1396-1399.

SEC Announces Intention to 
Cancel Registrations of Certain 
Investment Advisors.

SEC issued a notice of intention to cancel 
registrations of the investment advisers 
whose names appear in the appendix 
attached to the notice, pursuant of section 
203(h) of the Investment Advisors Act of 
1940. Any interested person may submit 
to FCC in writing a request for a hearing 
on the cancellation of the registration of 
any registrant. Hearing requests are due 
02/26/2018. The notice may be viewed 
at: https://www.gpo.gov/fdsys/pkg/FR-
2018-02-01/pdf/2018-01948.pdf. Federal 
Register, Vol. 83, No. 22, 02/01/2018, 
4716-4718.

SEC Issues Amendments to 
Forms.

SEC issued a technical correction to a 
form amendment that was published in 
the Federal Register on 06/01/1997. SEC 
adopted revisions to forms and schedules 
to eliminate the portion of those forms that 
requests filers who are natural persons to 

furnish their Social Security numbers. The 
1997 amendment to Form MSD inadver-
tently omitted the removal of the second of 
two references to Social Security num-
bers in the instructions to the form. The 
amendment is effective 01/30/2018. The 
notice may be viewed at: https://www.gpo.
gov/fdsys/pkg/FR-2018-01-30/pdf/2018-
01681.pdf. Federal Register, Vol. 83, No. 
20, 01/30/2018, 4138-4139.

FTC Issues Final Inflation Ad-
justments for Civil Monetary 
Penalties.

The Federal Trade Commission (FTC) is-
sued a final rule that implements inflation 
adjustments to civil money penalties that 
FTC may impose or enforce. The final rule 
is effective 01/22/2018. The notice may be 
viewed at: https://www.gpo.gov/fdsys/pkg/
FR-2018-01-22/pdf/2018-00979.pdf. Fed-
eral Register, Vol. 83, No. 14, 01/22/2018, 
2902-2903.

FCC Issues Final Inflation Ad-
justments for Civil Monetary 
Penalties.

The Federal Communications Commission 
(FCC) issued a final rule that implements 
inflation adjustments to civil money 
penalties that FTC may impose or enforce. 
The final rule is effective 02/01/2018. The 
notice may be viewed at: https://www.gpo.
gov/fdsys/pkg/FR-2018-02-01/pdf/2018-
01990.pdf. Federal Register, Vol. 83, No. 
22, 02/01/2018, 4600-4601.

NCUA Issues Inflation Adjust-
ments for Civil Monetary Penal-
ties.

The National Credit Union Administration 
(NCUA) issued a final rule that imple-
ments inflation adjustments to civil money 
penalties that NCUA may impose or 
enforce. The rule is effective 01/15/2018. 
The notice may be viewed at: https://
www.gpo.gov/fdsys/pkg/FR-2018-01-16/
pdf/2018-00488.pdf. Federal Register, 
Vol. 83, No. 10, 01/16/2018, 2029-2032.
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NCUA Proposes Amendments to 
Involuntary Liquidation of Fed-
eral Credit Unions.

NCUA proposes to amend part 709 of its 
rules to update and clarify the procedures 
that apply to claims administration for 
federally insured credit unions that enter 
involuntary liquidation. Specifically, the 
proposal would amend the current rule’s 
payout priority provision by specifying 
the conditions that claims in the nature 
of severance must meet to be allowed 
as provable claims. Comments are due 
04/02/2018. The notice may be viewed 
at: https://www.gpo.gov/fdsys/pkg/FR-
2018-01-31/pdf/2018-01884.pdf. Federal 
Register, Vol. 83, No. 21, 01/31/2018, 
4450-4452.

NCUA Requests Comment on 
Information Collections. 

• NCUA announced it seeks comment 
on the information collection titled 
Minority Depository Institution 
Preservation Program. NCUA also 
gave notice that it sent the collection 
to OMB for review. Comments are 
due 02/15/2018. The notice may be 
viewed at: https://www.gpo.gov/fdsys/

pkg/FR-2018-01-16/pdf/2018-00563.
pdf. Federal Register, Vol. 83, No. 10, 
01/16/2018, 2223.

• NCUA announced it seeks comment 
on the information collection titled 
Capital Planning and Stress Testing, 
12 CFR part 702, subpart E. NCUA 
also gave notice that it sent the collec-
tion to OMB for review. Comments 
are due 03/19/2018. The notice may 
be viewed at: https://www.gpo.gov/
fdsys/pkg/FR-2018-01-16/pdf/2018-
00559.pdf. Federal Register, Vol. 83, 
No. 10, 01/16/2016, 2223-2224.

FCSIC Issues Inflation Adjust-
ments to Civil Monetary Penal-
ties.

The Farm Credit System Insurance Cor-
poration (FCSIC) issued a final rule that 
implements inflation adjustments to civil 
money penalties that FCSIC may impose 
or enforce under the Farm Credit Act of 
1971. The rule is effective 01/26/2018. 
The notice may be viewed at: https://
www.gpo.gov/fdsys/pkg/FR-2018-01-26/
pdf/2018-01421.pdf. Federal Register, 
Vol. 83, No. 18, 01/26/2018, 3563-3564.

EEOC Issues Final Inflation 
Adjustments for Civil Monetary 
Penalties.

The Equal Employment Opportunity 
Commission (EEOC) issued a final rule 
that implements inflation adjustments to 
civil money penalties that EEOC may 
impose for violation of the notice-post-
ing requirements in Title VII of the Civil 
Rights Act of 1964, the Americans with 
Disabilities Act, and the Genetic Informa-
tion Non-Discrimination Act. The rule is 
effective 02/20/2018. The notice may be 
viewed at: https://www.gpo.gov/fdsys/pkg/
FR-2018-01-18/pdf/2018-00815.pdf. Fed-
eral Register, Vol. 83, No. 12, 01/18/2018, 
2536-2537.

VA Announces Funding Avail-
ability.

The Department of Veterans Affairs (VA) 
announced the availability of funds for 
the Specially Adapted Housing Assistive 
Technology Grant Program for fiscal year 
2018. Applications are due 02/25/2018. 
The notice may be viewed at: https://
www.gpo.gov/fdsys/pkg/FR-2018-02-01/
pdf/2018-01988.pdf. Federal Register, 
Vol. 83, No. 22, 02/01/2018, 4774-4778. ■
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OCC has issued an updated 

“Municipal Securities Rulemaking Board 
Rules” booklet of the Comptroller’s 
Handbook. The booklet incorporates 
updated guidance and examination 
procedures following changes to the 
Municipal Securities Rulemaking Board’s 
rules on best execution, transactions 
with sophisticated municipal market 
professionals, and regular-way settlement 
for municipal securities transactions. In 
addition, technical revisions were made 
to this booklet to incorporate changes to 
12 CFR 10 regulatory filing requirements, 
which now apply to federal savings 
associations engaged in municipal 
securities dealer activities. The booklet 
may be viewed at: https://www.occ.
gov/publications/publications-by-type/

comptrollers-handbook/municipal-sec-
rulemaking-board-rules/pub-ch-msrb.pdf

The United States Secret Service 
issued warnings to financial institutions 
about cyberattacks on ATM’s known 
as “jackpotting.” ATM jackpotting 
is a sophisticated crime in which 
thieves install malicious software and/
or hardware at ATMs that force the 
machines to dispense huge volumes of 
cash on demand. To execute a jackpotting 
attack, perpetrators must gain physical 
access to the cash machine and install 
malware, or specialized electronics, 
or a combination of both to control 
the operations of the ATM. The Secret 
Service press release may be viewed at: 
https://www.secretservice.gov/data/press/

releases/2018/18-JAN/GPA_01-18_ATM_
Jackpotting_Attack.pdf

CFPB has issued a 2018 LAR 
formatting tool and updated the 2018 
Filing Instructions Guide on its resource 
page for HMDA filers. The HMDA 
resource page may be viewed at: https://
www.consumerfinance.gov/data-research/
hmda/for-filers

SEC obtained a court order 
halting an allegedly fraudulent initial 
coin offering (ICO) that targeted retail 
investors to fund what it claimed to be 
the world’s first “decentralized bank.” 
According to the SEC’s complaint, filed 
in federal district court in Dallas on Jan. 
25, Dallas-based AriseBank used social 
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media, a celebrity endorsement, and other 
wide dissemination tactics to raise what it 
claims to be $600 million of its $1 billion 
goal in just two months. SEC’s press 
release may be viewed at: https://www.
sec.gov/news/press-release/2018-8

CFPB issued its 2018 list of 
consumer reporting companies. The list 
includes the three nationwide consumer 
reporting companies and several other 
reporting companies that focus on certain 
market areas and consumer segments. 
The list provides tips so consumers can 
determine which of the companies may 
be important to them. The list may be 
viewed at: https://s3.amazonaws.com/files.
consumerfinance.gov/f/documents/cfpb_
consumer-reporting-companies-list.pdf

FHFA released its strategic plan for 
fiscal years 2018-2022, which includes 
FHFA’s three strategic goals: ensure 
safe and sound regulated entities; ensure 
liquidity, stability, and access in housing 
finance; and manage the Enterprises’ 
ongoing conservatorships. The strategic 
plan may be viewed at: https://www.fhfa.
gov/AboutUs/Reports/ReportDocuments/
StratPlan_Final_1292018.pdf.

CFPB issued a warning regarding 
a lottery scam using the name of a CFPB 
employee. The scam involves the victim 
receiving a call notifying them that they 
have won a lottery, with several other calls 
following. One of the calls may come 
from a person claiming to be Stacy Canan 
of CFPB or another government agency 
official who confirms that the victim has 
won. The victim is later told that they 
must pay taxes on the winnings upfront 
to collect their prize, and then the calls 
stop once they have sent the money to pay 
the “taxes.” The warning and information 
for victims may be viewed at: https://
www.consumerfinance.gov/about-us/
blog/warning-lottery-scam-using-cfpb-
employees-name/

FRB, FDIC, and OCC issued the 
Interagency Statement on Accounting 
and Reporting Implications of the New 
Tax Law. The statement discusses the 
accounting implications of the new tax law 
and provides guidance. The statement may 

be viewed at: https://www.occ.gov/news-
issuances/bulletins/2018/bulletin-2018-2a.
pdf.

OCC issued its Semiannual Risk 
Perspective which addresses key issues 
facing banks, focusing on those that 
pose threats to the safety and soundness 
of banks and their compliance with 
applicable laws and regulations. The 
report presents data in four main areas: the 
operating environment, bank performance, 
trends in key risks, and supervisory 
actions. The report may be viewed 
at: https://www.occ.gov/publications/
publications-by-type/other-publications-
reports/semiannual-risk-perspective/
semiannual-risk-perspective-fall-2017.pdf

FTC released its annual report 
summarizing its privacy and data security 
work in 2017. FTC’s principal tool is to 
bring enforcement actions to stop law 
violations and require companies to take 
affirmative steps to remediate the unlawful 
behavior. This includes, when appropriate, 
implementation of comprehensive 
privacy and security programs, 
biennial assessments by independent 
experts, monetary redress to consumers 
disgorgement of ill-gotten gains, 
deletion of illegally obtained consumer 
information, and providing robust 
transparency and choice mechanisms to 
consumers. The report may be viewed 
at: https://www.ftc.gov/system/files/
documents/reports/privacy-data-security-
update-2017-overview-commissions-
enforcement-policy-initiatives-consumer/
privacy_and_data_security_update_2017.
pdf

OCC announced the dates and 
location for its upcoming Innovation 
Office Hours and inaugural Listening 
Session. Office Hours are scheduled 
for March 21 and March 22, 2018, 
in Chicago. Interested parties should 
have requested an Office Hours session 
by February 14, 2018. The Listening 
Session will take place in Chicago on 
March 20, 2018. Listening Sessions are 
single topic group meetings (typically 
30-40 individuals) to invite discussion of 
emerging issues, trends, and current events 
concerning responsible innovation. The 

announcement may be viewed at: https://
www.occ.gov/news-issuances/news-
releases/2018/nr-occ-2018-13.html

FinCEN announced an update to 
the Suspicious Activity Report (SAR). 
Effective in June 2018, the SAR available 
on the BSA E-Filing System will be 
updated, and batch filers will be required 
to submit the updated FinCEN SAR 
data in an XML based file, rather than 
the current ASCII based fixed-length 
delimited file. Changes to the form 
include the addition of “cyber event” as a 
suspicious activity type category, new or 
modified subtypes of suspicious activities 
for several categories, and new selections 
of product types involved in the suspicious 
activity. The notice may be viewed at: 
https://bsaefiling.fincen.treas.gov/docs/
SARXMLAnnouncement_Jan2018.pdf

SEC has issued its 2018 
examination priorities, which includes 
cybersecurity and anti-money laundering 
programs. The examination priorities 
may be viewed at: https://www.sec.gov/
about/offices/ocie/national-examination-
program-priorities-2018.pdf

FRB released the results of a survey 
aimed to identify ways to reduce payments 
fraud. According to the nearly 300 
financial institutions surveyed, payments 
fraud losses remain an issue for a majority 
of respondents. The survey also found 
that customer diligence, such as reviewing 
transaction activity and statements 
online and reporting suspicious activity 
to their FIs, is very effective across all 
payments types, including cards, checks, 
and automated clearinghouse and wire 
transfers. The results may be viewed at: 
https://www.minneapolisfed.org/~/media/
files/about/what-we-do/frb-mpls-2017-fi-
pymts-fraud-mitigation-report.pdf?la=en

FTC issued a notice that it has 
received multiple complaints of FEMA 
impersonators and identity theft from 
people living in areas recently affected 
by a natural disaster. The notice may be 
viewed at: https://www.consumer.ftc.gov/
blog/2018/02/fema-impersonators-and-
identity-theft
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C o m p l i a n c e  N o t e s
CFPB created a new romance scam 

prevention placemat to help older adults 
who might fall under the spell of a scam 
artist. Romance scams happen when a new 
love pretends to be interested in a victim 
as a way to get their money. Romance 
scammers focus on single people, often 
older adults who might be more trusting. 
Widows and widowers, LGBT elders, and 
isolated single adults are common targets, 
but scammers look for anyone eager for a 
new relationship. The placemat is part of 
a series of consumer education placemats 
that meal service providers deliver to 
homebound seniors and senior meal sites. 
The announcement may be viewed at: 
https://www.consumerfinance.gov/about-
us/blog/guard-your-wallet-well-your-
heart-romance-scams/

CFPB has issued a modified fiscal 
years 2018-2022 strategic plan. https://
s3.amazonaws.com/files.consumerfinance.
gov/f/documents/cfpb_strategic-plan_
fy2018-fy2022.pdf

FEMA has announced that the 
National Flood Insurance Program 
(NFIP) has been reauthorized through 
03/23/2018. On 02/09/2018, the President 
signed legislation passed by both 
houses of Congress that extends NFIP’s 
authorization to 03/23/2018. Congress 
must now reauthorize the NFIP by no 
later than 11:59 pm on 03/23/2018 to 
avoid its lapse. The announcement may be 
viewed at: https://www.fema.gov/national-
flood-insurance-program/national-flood-
insurance-program-reauthorization-
guidance 

FFIEC published the 2018 edition 
of A Guide to HMDA Reporting: Getting 
It Right! The guide provides a summary of 
certain key requirements on 2018 calendar 
year HMDA data collection, due March 
1, 2019.  The 2018 edition reflects the 
changes to Regulation C that took effect 
on January 1, 2018 and includes overviews 
of the new requirements; institutional 
coverage descriptions; instructions on 

collection of data on ethnicity, race, and 
sex; a summary of responsibilities and 
requirements; directions for assembling 
the necessary tools; and instructions 
for reporting HMDA data. The guide 
may be viewed at: https://www.
ffiec.gov/hmda/pdf/2018guide.pdf ■
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Agricultural Bankers 
Conference  
April 11-12 | Wisconsin Dells

Women in Banking Conference  
April 17 | Wisconsin Dells

Trust Conference  
May 2 | Fond du Lac

February 2018 – May 2018

C o m p l i a n c e  C a l e n d a r

Schools

Real Estate Compliance 
School 
March 13-15 | Wisconsin Dells

Introduction to Commercial 
Lending School 
March 20-22 | Wisconsin Dells

Compliance Officer School 
April 4-6 | Madison

School of Bank Management
May 6-11 | Madison

Webinars (online training)

(Register 
online 
at www.
wisbank.com/
education.)

WBA’s social media efforts focus on communication, advocacy:
> Like Us > Follow Us > Join Us > Watch Us

Wisconsin Bankers 
Association – 

www.facebook.com/
wisbank

@wisbank – 
www.twitter.
com/wisbank

Wisconsin Bankers 
www.linkedin.com/
company/wisconsin-
bankers-association

Wisconsin Bankers 
www.youtube.
com/Wisconsin

Bankers

FI PCO Events

Seminars/Workshops

Advanced IRA Workshops  
March 14 | Wausau/Rothschild
March 15 | Madison

Security Officer Workshops  
March 20 | Neenah
March 21 | Eau Claire
March 22 | Wisconsin Dells

Call Report Update  
& Review Workshop  
March 26 | Live Streaming

Principles of Banking Course   
April 17-18 | Wausau
April 19-20 | Madison
May 8-9 | Onalaska

Lending Boot Camp   
May 15-17 | Madison
(See WBA Featured Events.)

Conferences

For more information, contact WBA Education at 608/441-1252, by e-mail at wbaeducation@wisbank.com or visit www.wisbank.com.

Peer Group Meetings

2018 Retail Banking Peer 
Group Meetings
April 10 | Monona
April 17 | Brookfield
April 18 | Appleton
April 18 | Eau Claire

ICBA 2018 Capital Summit  
April 8-11 | Washington, DC

2018 ABA Government 
Relations Summit
April 23-25 | Washington, DC

Summits

Threat Intelligence Briefings 
April 11 | Fond du Lac
May 9 | Hudson

FIPCO Compliance &      
Software Forum (Deposit)
May 15 | Madison 
May 17 | Wausau/Rothschild 
(Visit www.fipco.com/events.)

It’s Time for a TRID Check Up 
Feb. 28 | 10 a.m.-Noon

Dealing with Powers of 
Attorney 
March 1 | 10-11:30 a.m.

Safe Deposit Liability     
March 8 | 8:30-10:30 a.m.

Loan Documentation   
Webinar (Three-Part) Series
Jan. 9 | Feb. 13 | March 13

Flood Insurance Compliance 
Review & Update 2018 
March 13 | 2-3:30 p.m.

Understanding the New 
Mortgage Servicing Rules 
March 14 | 10 a.m.-Noon

HMDA Three Month Checkup     
March 21 | 1:30-3:30 p.m. 

Compliance & Legal Risks 
in Mobile Banking: Rules & 
Security Requirements 
March 22 | 2-3:30 p.m.

Legal Liabilities when Check 
Fraud Occurs 
March 27 | 10 a.m.-Noon

Records Management and 
Retention 
March 28 | 10 a.m.-Noon

Advertising Law Webinar     
(Two-Part) Series
April 19 | May 10 
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