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CFPB Delays Mandatory Compliance Date for Revised
General QM and Temporary GSE QM Loan Definitions
The Bureau of Consumer Financial Protection (CFPB) has once again issued a final rule regarding the general Qualified Mortgage
(QM) definition under Regulation Z, Truth in Lending. CFPB last revised the general QM definition in December 2020 (December
2020 Final Rule). The latest final rule extends the mandatory compliance date of the December 2020 Final Rule. This article provides
a recap of the December rule, outlines the new mandatory compliance date, and provides considerations for implementation.
General ATR/QM Rule Background
Under Regulation Z, the Ability-to-Repay/Qualified Mortgage Rule (ATR/QM Rule) requires a creditor to make a reasonable, good
faith determination of a consumer’s ability to repay a residential mortgage loan according to its terms. Loans that meet the ATR/QM
Rule’s requirements for QMs obtain certain protections from liability. The ATR/QM Rule defines several categories of QMs, including
the General QM category.
General QMs must comply with the ATR/QM Rule’s prohibitions on certain loan features, its points-and-fees limits, and its
underwriting requirements. When first promulgated, the General QM rule required the consumer’s debt-to-income (DTI) ratio not
exceed 43 percent. In addition, the ATR/QM Rule required that creditors calculate, consider, and verify debt and income for purposes
of determining the consumer’s DTI ratio using the standards contained in appendix Q of Regulation Z.
Late last year, CFPB issued final rules to revise certain requirements of the original General QM Regulation Z requirements. The
primary reason to revise the General QM rule is because of conditions related to another QM category referred to as the Temporary
GSE QM. The Temporary category of QMs defined in the ATR/QM Rule consists of mortgages that (1) comply with the same loanfeature prohibitions and points-and-fees limits as General QMs and (2) are eligible to be purchased or guaranteed by the GSEs (i.e.,
Fannie Mae and Freddie Mac) while under the conservatorship of the Federal Housing Finance Agency (FHFA). Unlike for General
QMs, the ATR/QM Rule does not prescribe a DTI limit for Temporary GSE QMs. Thus, a loan can qualify as a Temporary GSE QM
even if the consumer’s DTI ratio exceeds 43 percent, as long as the loan is eligible to be purchased or guaranteed by either of the
GSEs and satisfies the other Temporary GSE QM requirements. In addition, for Temporary GSE QMs, the ATR/QM Rule does not
require creditors to use appendix Q to determine the consumer’s income, debt, or DTI ratio.
On October 20, 2020, CFPB issued a final rule to amend Regulation Z to replace the January 10, 2021, sunset date of the Temporary
GSE QM loan definition with a provision stating that the Temporary GSE QM loan definition will be available only for covered
transactions for which the creditor receives the consumer’s application before the mandatory compliance date of final amendments to
the General QM loan definition in Regulation Z. The extension of the sunset date was meant to help ensure consumers remain able to
have access to mortgage loan products with as little disruption to the marketplace as possible.
December 2020 Revised General QM Rule
In December 2020, CFPB amended Regulation Z to replace the existing General QM loan definition with its 43 percent DTI ratio limit
with a price-based General QM loan definition. Under the December 2020 Final Rule, a loan meets the revised General QM loan
definition in Regulation Z section 1026.43(e)(2) only if the annual percentage rate (APR) exceeds the average prime offer rate (APOR)
for a comparable transaction by less than 2.25 percentage points as of the date the interest rate is set. The December 2020 Final Rule
provides higher thresholds for loans with smaller loan amounts, for certain manufactured housing loans, and for subordinate-lien
transactions. The thresholds are not repeated in this article but may be found in the December 2020 edition of the WBA Compliance Journal.
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The December 2020 Final Rule requires that the creditor consider the consumer’s current or reasonably
expected income or assets other than the value of the dwelling (including any real property attached to
the dwelling) that secures the loan, debt obligations, alimony, child support, and DTI ratio or residual
income. A creditor must maintain written policies and procedures for how it will take into account
these factors.
A creditor must also retain documentation showing how it met the ability-to-repay determination,
including how it applied its policies and procedures, in order to meet the requirement to consider and
thereby meet the requirements for a QM under the General QM category. The documentation may
include, for example, an underwriter worksheet or a final automated underwriting system certification,
in combination with the creditor’s applicable underwriting standards and any applicable exceptions
described in its policies and procedures, that shows how these required factors were taken into account
in the creditor’s ability-to-repay determination.
In addition to removing the 43 percent DTI ratio limit, the December 2020 Final Rule removed appendix
Q. A creditor, however, is still required to verify the consumer’s current or reasonably expected income
or assets other than the value of the dwelling (including any real property attached to the dwelling) that
secures the loan and the consumer’s current debt obligations, alimony, and child support. A creditor is
only required to verify the income or assets the creditor relies on to evaluate the consumer’s repayment
ability. For example, if a consumer’s application states that the consumer earns a salary and is paid an
annual bonus and the creditor relies on only the consumer’s salary to evaluate the consumer’s repayment
ability, the creditor need verify only the salary.
The December 2020 Final Rule provides that a creditor may verify a consumer’s income using an
Internal Revenue Service (IRS) tax-return transcript, which summarizes the information in a consumer’s
filed tax return, another record that provides reasonably reliable evidence of the consumer’s income,
or both. A creditor may obtain a copy of a tax-return transcript or a filed tax return directly from the
consumer or from a service provider. A creditor need not obtain the copy directly from the IRS or other
taxing authority.
To assist with the verification process in light of the removal of appendix Q, CFPB included in the
December 2020 Final Rule several sources that may be used by creditors. The list is not repeated in this
article but may also be found in the December 2020 WBA Compliance Journal.
Under the revised General QM definition, to qualify for General QM treatment, a loan still cannot have
negative amortization, interest-only, balloon-payment features, a term that exceeds 30 years, or points
and fees that exceed specified limits. The final rule does not affect QM definitions that apply to Federal
Housing Administration, U.S. Department of Veterans Affairs, U.S. Department of Agriculture, or Rural
Housing Service loans.
Delay of Mandatory Compliance Date
On April 30, 2021, CFPB issued a final rule (April 2021 Final Rule) to postpone the mandatory
compliance date of the December 2020 Final Rule from July 1, 2021 until October 1, 2022. For
covered transactions for which creditors receive an application on or after March 1, 2021, but prior to
October 1, 2022, creditors will have the option of complying with either the original debt-to-income
based General QM definition (i.e., 43 percent DTI rule), or the revised, price-based General QM loan
definition as outlined above. Under the April 2021 Final Rule, only the revised, price-based General QM
loan definition will be available for applications received on or after the October 1, 2022, mandatory
compliance date.
The April 2021 Final Rule also delays the mandatory compliance date of the Temporary GSE QM
loan mentioned above. In October 2020, CFPB issued a final rule stating the Temporary GSE QM loan
definition is available only for covered transactions for which the creditor receives the consumer’s
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application before the mandatory compliance date of the General QM final rule. Under the October final rule, the Temporary GSE QM
loan definition would have expired on the earlier of July 1, 2021, or the date the applicable GSE exits federal conservatorship. Now,
under the April 2021 Final Rule, the Temporary GSE QM loan definition will expire upon the earlier of October 1, 2022, or the date
the applicable GSE exits federal conservatorship. However, please see the discussion below regarding recent actions by the GSEs as
the actions impact what loans will be purchased starting July 1, 2021, despite the April 2021 Final Rule’s October compliance date.
Considerations for Implementation
With a delay of the mandatory compliance date for both the revised General QM loan and Temporary GSE QM loan definitions,
creditors utilizing either QM definition have greater flexibility to determine how best to proceed under the revised General QM
definition and the sunset of the Temporary GSE QM option.
The first option to consider is whether either definition is applicable to the bank’s current QM underwriting policy, processing
procedures, and a creditor’s overall consumer residential lending policy. For example, as mentioned above, the revised General QM
final rule definition does not apply to Federal Housing Administration, U.S. Department of Veterans Affairs, U.S. Department of
Agriculture, or Rural Housing Service loans. As a result, creditors making FHA, VA, USDA and Rural Housing residential mortgage
loans are not impacted by the December 2020 Final Rule for loans made under those programs and therefore do not need make or
implement changes.
Additionally, residential mortgage loans made by creditors under the Small Creditor Exemption of Regulation Z are not impacted by
the December 2020 Final Rule. The Small Creditor Exemption is not affected by the final rule.
If a creditor sells residential mortgage loans to either Fannie Mae or Freddie Mac, the creditor will need to adjust its loan
underwriting, processing procedures and consumer residential lending policy as the Temporary GSE QM loan category will expire.
Impacting the procedures of both GSEs are recent actions by the Department of Treasury and FHFA in revisions of the Preferred Stock
Purchase Agreements (PSPAs) which govern the terms of conservatorships of the GSEs.
As a result of the terms within the PSPA, the GSEs will require mandatory compliance with the December 2020 Final Rule starting
July 1, 2020. Loans sold to the GSEs will not have the benefit of the extended mandatory compliance date of the April 2021
Final Rule.
Freddie Mac will require all mortgages with application received dates on or after July 1, 2021, and all mortgages with settlement
dates after August 31, 2021, subject to the December 2020 Final Rule to be originated under that rule’s revised QM rules and to
continue to meet other Freddie Mac Guide requirements. Mortgages originated using the Temporary GSE rule may not be sold to
Freddie Mac if they are subject to the December 2020 Final Rule. Mortgages originated using the original DTI General QM definition
(i.e., using appendix Q for underwriting) will not be eligible for purchase by Freddie Mac.
Fannie Mae has similar requirements. Fannie Mae will no longer acquire loans that are Temporary GSEs that do not meet the
December 2020 Final Rule. To be eligible for purchase by Fannie Mae, such loans must have application dates on or before June 30,
2021, and be purchased as whole loans on or before August 31, 2021, or in MSB pools with an issue date on or before August 1, 2021.
Creditors impacted by the requirements of Fannie Mae and Freddie Mac will need to determine what tools will be used to consider the
consumer’s current or reasonably expected income or assets other than the value of the dwelling (including any real property attached
to the dwelling) that secures the loan, debt obligations, alimony, child support, and DTI ratio or residual income. Also, what tools will
be used to verify the consumer’s current or reasonably expected income or assets other than the value of the dwelling (including any
real property attached to the dwelling) that secures the loan and the consumer’s current debt obligations, alimony, and child support.
The preamble to the December 2020 Final Rule includes discussions regarding the concepts of “consider” and “verify” which is
helpful in deciding how to maneuver from the current Temporary GSE QM loan definition.
WBA will be creating a toolkit to further assist creditors with identifying areas to consider in making decisions as a result of the
December 2020 Final Rule and actions by Fannie Mae and Freddie Mac. The following is a list of resources, including Fannie Mae
and Freddie Mac Guides addressing the impact of PSPA.
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Resources
The April 2021 Final Rule may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-04-30/pdf/2021-09028.pdf
The December 2020 Final Rule may be viewed at: https://www.govinfo.gov/content/pkg/FR-2020-12-29/pdf/2020-27567.pdf
Past WBA Compliance Journals, including the December 2020 edition may be viewed at: https://www.wisbank.com/resources/wbapublications/
Freddie Mac, Bulletin 2021-13: Updates in Response to the Amended Senior Preferred Stock Purchase Agreement (PSPA) –
Government Loans and the CFPB Revised General QM Definition Rule:
https://guide.freddiemac.com/app/guide/bulletin/2021-13
Fannie Mae: Lender Letter (LL-2021-09): Introduction of Changes to Loan Eligibility Due to the Preferred Stock Purchase Agreement
and Qualified Mortgage Rule https://singlefamily.fanniemae.com/media/25566/display ■

The End of LIBOR
Globally, the London Interbank Offered Rate (LIBOR) is one of the most widely used interest rate benchmarks. However, the oneweek and two-month LIBOR will no longer be published after December 31, 2021, and the one-day, one-month, six-month, and oneyear LIBOR will no longer be published on June 30, 2023, necessitating a transition away from LIBOR. This article briefly discusses
the reasons why LIBOR is expected to end and then concentrates on how financial institutions should prepare for this eventuality.
LIBOR is calculated as the average of interest rates that a panel of large London banks report that they would charge other banks
to borrow unsecured for a specified period of time. Despite LIBOR’s widespread use as a reference rate by financial institutions, its
reliability and sustainability have been called into question in recent years for a number of different reasons.
Concerned that LIBOR was becoming less stable and reliable, the Financial Conduct Authority (FCA), the United Kingdom’s financial
regulator, announced in May 2017 that by the end of 2021, it would no longer compel banks to report their interest rates to the LIBOR
administrator. The FCA also explained that although it would no longer require banks to submit their rates to the administrator, it
would not prohibit banks from continuing to submit their LIBOR data after 2021. LIBOR’s administrator had previously stated that
it will continue to calculate LIBOR as long as at least five banks continue to submit their information. This brought fears that LIBOR
would continue to exist after the cessation of LIBOR but the rate would no longer be representative of the inter-bank interest rate
offered and accepted by major financial institutions. There were also fears that this number would be more volatile. This occurrence
has been referred to as the “zombie LIBOR.”
In an update on the timeline on the cessation of LIBOR, on March 5, 2021, the FCA and ICE Benchmark Administration announced
that the one-week and two-month LIBOR will cease being published on December 31, 2021. The remaining tenors will cease to
be published on a representative basis on June 30, 2023. With this, LIBOR’s administrator announced that a large number of its
panel banks communicated that they would not be willing to continue contributing to the LIBOR tenors after these dates. Therefore,
LIBOR’s administrator announced that as a result, it would stop publishing the relevant LIBOR rates on the announced dates unless
the FCA exercised powers to require it to publish LIBOR on a synthetic basis. The FCA has stated that in circumstances where the
synthetic rate may be compelled, it would not be representative of underlying markets.
In November 2020, the Board of Governors of the Federal Reserve System (FRB), the Office of the Comptroller of the Currency
(OCC), and the Federal Deposit Insurance Corporation (FDIC) issued a joint statement encouraging banks to stop using LIBOR as
a reference rate in any new contracts as soon as practicable, and in any event by December 31, 2021. The statement emphasized
that LIBOR’s continued use after this date would create safety and soundness risks that examiners would be instructed to examine
accordingly. Further, the joint statement stressed that new contracts entered into before December 31, 2021 should either utilize a
reference rate other than LIBOR or include robust fallback language identifying a replacement rate.
The FCA’s announcements have made the future of LIBOR uncertain but clarified the increasing risk associated with continued
reliance on LIBOR. With these announcements, it is clear that financial institutions must prepare for the end of LIBOR.
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Transition from LIBOR to SOFR
Based on the potential problems with LIBOR in 2021, market participants and regulators have worked to identify the best alternative
reference rate to replace LIBOR and implement plans to transition to that reference rate. FRB convened the Alternative Reference
Rates Committee (ARRC) to identify a more robust reference rate and to facilitate the transition away from LIBOR. The ARRC
is composed of many private-sector entities that have a presence in markets that are impacted by LIBOR. Further, several federal
regulators, including FDIC, FRB, OCC, and the Bureau of Consumer Financial Protection (CFPB), serve as non-voting, ex officio
members of the ARRC.
In 2017, the ARRC identified the Secured Overnight Financing Rate (SOFR) as its recommended best alternative to LIBOR. SOFR
is based on transactions in the U.S. Treasury repurchase market, measuring the cost of borrowing cash overnight collateralized U.S.
Treasury securities in the market. Because of the size and liquidity of the market underlying SOFR, the ARRC believes that the index
is more robust and resilient than LIBOR. To support the transition to SOFR, the ARRC has begun implementing steps to help SOFR
gain momentum. As a part of this work, in April 2018, the New York Federal Reserve Board began publishing SOFR in conjunction
with the Office of Financial Research.
Following the selection of SOFR as its alternative reference rate, the ARRC also published a Paced Transition Plan that outlines
specific steps and timelines to promote the adoption of SOFR. These steps focus on updating existing contracts that cite LIBOR as the
reference rate and encouraging the issuance of new products that use SOFR. The ARRC has supported the issuance of SOFR-linked
products and securities. Recognizing the importance of updating existing contracts that use LIBOR as a reference rate, the ARRC
has developed guiding principles for fallback contract language. Following this, the ARRC released recommended fallback contract
language for several products including adjustable-rate mortgages and floating-rate notes.
On November 15, 2019, Fannie Mae and Freddie Mac announced their support of the ARRC’s fallback language and their plan to
incorporate the recommended language into its uniform notes and other legal documents for adjustable rate mortgages (ARMs).
They also announced their plan to offer new SOFR-based index and ARM products and have now become regular issuers of SOFRindexed debt. Similarly, on February 5, 2020, Fannie Mae and Freddie Mac announced that they had incorporated the ARRC’s fallback
language into their existing standard ARM notes and riders. Further, they announced that, by the end of 2020, they will no longer
acquire loans indexed to LIBOR.
In November 2020, FRB, OCC, and FDIC released a joint statement explaining that they would not be endorsing a specific replacement rate for LIBOR loans because institutions should select a reference rate that they determine is appropriate based on their funding
model and customer needs.
Planning for the End
Given either the upcoming end or instability of LIBOR, financial institutions should prepare for 2022 and June 2023. Institutions
should ensure they have comprehensively assessed their risks and develop an action plan to mitigate those risks. It might be best to
appoint one person to head the financial institution’s strategy and implementation. First, financial institutions should review their
existing agreements that use LIBOR as a reference rate. The existing agreements should be divided into those in which a third party is
involved, i.e., trust preferred securities or swap agreements, and those in which the financial institution and the other contracting party
are the only parties to the transaction (the In-House Contracts).
Any financial institutions that have issued debt securities (such as subordinated debt or trust preferred securities) at the holding
company or bank level should check the documentation governing those issuances. Typically, those contracts provide for the
substitution of a comparable rate. Financial institutions should confirm the substitution language and also review the procedures for
substituting the rate. If the issuance involves an institutional trustee, such as Wilmington Trust Company for many outstanding trust
preferred securities, it may be necessary or advisable to contact the institutional trustee far in advance of the LIBOR end to discuss the
process of changing rates.
The In-House Contracts should be further subdivided by the LIBOR rate that is used (one-week, two-month, 12-month, etc.). In-House
Contracts using one-week and two-month LIBOR as a reference rate should be subdivided into those whose term ends prior to the end
of 2021 and those whose maturity is after 2021. In-House Contracts using the other LIBOR tenors should be subdivided into those
whose term ends prior to the end of 2023 and those whose maturity is after 2023.
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Next, financial institutions should ensure that existing In-House Contracts are able to substitute a comparable rate. Then, the
financial institution should determine whether it will substitute a new rate and a new margin and at what point the change will be
made. Consideration should be given to the stability of a new rate and a new margin. The decision on a new rate and a new margin
may involve several committees and personnel at the financial institution as different considerations of interest rate risk, stability,
competition and other factors will influence the ultimate substitute reference rate the financial institution will utilize. In assessing a
rate, financial institutions should consider their funding costs and their customers’ needs. With respect to variable rate consumer loans,
financial institutions should consider their notice requirements under the contract and disclosure requirements under Regulation Z.
For variable rate consumer loans, financial institutions should ensure that they select a rate that is considered comparable to LIBOR.
Financial institutions should note that the Prime Rate will continue to be available unaffected by the impending demise of LIBOR.
After a decision has been made on the financial institution’s new reference rate, it may be advisable to educate the financial institution’s
LIBOR customers on the new rate, especially if it is a rate that customers may not be familiar with. Although a customer may not have
the right to contest the new reference rate, educating the customer may alleviate the customer’s anxiety about the new reference rate.
Finally, the financial institution should determine how the new reference rate will be implemented. The financial institution should
consider whether it will draft amendments to existing loan documents to implement the new reference rate or whether it will simply
notify the other party to the contract of the new reference rate. Financial institutions should contact their legal counsel for advice on
this issue.
The WBA forms distributed through FIPCO™ currently contain a provision that if the index rate a lender uses with respect to a
particular loan becomes unavailable then the lender may substitute a comparable index rate. To alleviate concerns with the zombie
LIBOR, FIPCO™ has created the LIBOR Addendum. This Addendum allows the lender to replace LIBOR if a “Replacement Event”
occurs. The Addendum is drafted to define a Replacement Event to include a situation in which LIBOR would continue to exist in a
zombie state. The LIBOR Addendum can be used for new loans that use LIBOR as the index rate. The form could also be used for
existing loans, but the borrower is required to sign the LIBOR Addendum.
Financial institutions should stop using LIBOR as a reference rate in new contracts as soon as practicable, and, in any event by
December 31, 2021. When making new loans that use LIBOR as a reference rate, financial institutions should ensure that any new
contracts include robust fallback language that will allow for an easy transition to a new reference rate. Consideration should be given
to using the LIBOR Addendum to In-House Contracts. Additionally, financial institutions should consider incorporating the fallback
language adopted by Fannie Mae and Freddie Mac to any residential real estate mortgages using LIBOR intended to be sold on the
secondary market.
Taking the steps outlined above will help financial institutions mitigate their risks in the post-LIBOR market.
WBA wishes to thank Atty. Catherine Wiese, Boardman & Clark, llp for providing this article. ■

Update on Wisconsin’s Hemp Pilot Program Transition
In Wisconsin, hemp production continues to be legal under existing state programs. While there remain no hemp-related rules specific
to banking, as the regulatory landscape for the industry continues to shift, it is important for banks to be aware of how various changes
affect their customers. This article is designed to provide an update on the rules governing the growing and production of hemp
in Wisconsin.
The first section of this article provides a procedural overview in order to frame the hemp industry in Wisconsin from a legal
perspective. This section provides a background on the legality of hemp, as well as a timeline going forward. The second section
provides practical considerations, which is designed to help banks understand how this procedural timeline impacts their customers
and bank operation.
Procedural Overview
While the procedural history of hemp in Wisconsin is long and complex, it’s helpful to review in order to understand how the program
currently operates, when it will transition, and how this will impact banks working with hemp-related businesses.
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On December 20, 2018, the Agriculture Improvement Act of 2018 (2018 Farm Bill) was signed into law. The 2018 Farm Bill clarifies
the legality of hemp, and sets all pilot programs established under the 2014 Farm Bill to expire on October 31, 2020. In 2019, the
United States Department of Agriculture (USDA) published an interim final rule specifying regulations governing the production
of hemp in accordance with the 2018 Farm Bill. Wisconsin also responded with 2019 Wisconsin Act 68 (Act 68) to make several
changes to its laws governing industrial hemp. USDA’s rule establishes a Federal program governing hemp production nationally.
It also outlines provisions under which states may submit their own plan for approval under the Federal program. Thus, states are
automatically subject to the Federal program, unless their program is approved.
Transition of Wisconsin’s Pilot Program
Currently, the Wisconsin Department of Agriculture, Trade and Consumer Protection (DATCP) regulates the growing and production
of hemp under Wisconsin’s Hemp Pilot Research Program (pilot program), which operates under the authority of the Agricultural
Act of 2014 (2014 Farm Bill) and 2017 Wisconsin Act 100. DATCP’s prior rule implementing the pilot program expired on July 1,
2020. Before expiration, on June 27, 2020, DATCP issued EmR2016 to maintain the program until October 31, 2020, when the pilot
program terminated. In September 2020, DATCP submit a proposed state plan to USDA for review. However, in October 2020,
the Continuing Appropriations Act was signed into law which permits states to extend their hemp pilot research programs until
September 30, 2021.
Earlier this year, USDA issued a final rule to establish a domestic hemp production program, which became effective on March 22, 2021.
However, based upon the above, Wisconsin continues operating under its pilot program. Accordingly, on May 3, 2021, DATCP
issued EmR2111 which operates under the authority of the 2014 Farm Bill. DATCP is expected to issue further rulemaking prior to
September 30, 2021, when authority to operate hemp research programs ends. Furthermore, to continue primary jurisdiction over
hemp programs, DATCP must have a plan approved by USDA before December 31, 2021.
Practical Considerations
As discussed above, Wisconsin will continue to operate under the pilot program (as revised by emergency rule) until September 30,
2021. While this means that there is no need for immediate, significant revision of bank policies, there are some aspects to consider.
At a minimum, it will be important for banks to evaluate existing procedures in relation to the upcoming transition. Additionally,
DATCP issued EmR2016 last year, which included certain adjustments to the pilot program resulting from Act 68.1 Similarly,
EmR2111, in addition to extending the program, makes certain adjustments which are important for banks to be aware of.
EmR2111 incorporates some flexibility derived from USDA’s new final rule. This includes an option for hemp growers to remediate
their crop if an initial regulatory THC test identifies that the crop exceeds the regulatory limit of 0.3% total delta-9 THC. This is a
significant change for growers, who previously might have been required to destroy crops if they tested over the 0.3% limit. Thus, the
emergency rule provides a pathway for retesting, and remediation in the event of a failed test. It also raises the level of total delta-9
THC that constitutes a negligent violation from 0.5% to greater than 1.0%.
While the rule still does not require banks to monitor the THC content of hemp grown by their customers, from a Bank Secrecy Act
(BSA) and overall know-your-customer standpoint, it is important to be aware of the extent to which hemp can be grown legally in
Wisconsin. As such, banks that have policies and procedures related to monitoring the sampling and testing of their customer’s crops
should consider this new flexibility in relation to any requirements associated with their account relationships.
WBA continues to receive calls from members and non-members regarding the availability of financial services for hemp-related
businesses. As the industry is still relatively new, there continues to be new business trends. Potential customers may be growers,
sellers, retailers, or have other, more unique prospects. It is important that banks consider the extent to which their potential customers
are engaged in the industry, in order to determine what it requires to open and maintain an account relationship. At a minimum,
banks should start with whether the business is licensed, from a BSA standpoint. Some financial institutions may also wish to obtain
certifications from their customers. For banks looking to use this method, WBA has created a hemp questionnaire and certification
available through FIPCO™, which has been designed with DATCP’s program requirements in mind. Banks should also consider that
their policies and procedures will likely need to be revisited later this fall, when DATCP is expected to issue a new rule transitioning
from the existing program.
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Conclusion
Wisconsin’s pilot program, under which currently licensed growers and processors now operate, has been extended to
September 30, 2021. Hemp-related businesses may continue to operate under the existing program, but later this year, DATCP
will provide new information on a transition to a new program under the USDA interim final rule. While WBA does not anticipate
the new program will place any new requirements on banks, it is important to be aware of the changes when they occur from a
know-your-customer standpoint for both the business and BSA considerations discussed above. WBA will report upon the details
of the new program when they become available.
Additional Resources
DATCP Release: https://content.govdelivery.com/attachments/WIDATCP/2021/05/03/file_attachments/1797060/20210503
HempEmergencyRule
DATCP Emergency Rule Summary: https://datcp.wi.gov/Documents2/HempERSummary.pdf
WBA July 2020 Update on Hemp: https://www.wisbank.com/articles/2020/07/an-update-on-hemp/
For more information on EmR2016 refer to the July 2020 WBA Compliance Journal. ■

1

Regulatory Spotlight
Agencies Issue Proposed Rule to Establish Tax Allocation Agreements.
The Board of Governors of the Federal Reserve System (FRB), Federal Deposit Insurance Corporation (FDIC), and Office of the
Comptroller of the Currency (OCC) (collectively, the agencies) seek comment on a proposed rule under section 39 of the Federal
Deposit Insurance Act that would establish requirements for tax allocation agreements between institutions and their holding
companies in a consolidated tax filing group. The proposal would promote safety and soundness by preserving depository institutions’
ownership rights in tax refunds and ensuring equitable allocation of tax liabilities among entities in a holding company structure.
Under the proposal, national banks, state banks, and savings associations that file tax returns as part of a consolidated tax filing group
would be required to enter into tax allocation agreements with their holding companies and other members of the consolidated group
that join in the filing of a consolidated group tax return. The proposal also would describe specific mandatory provisions in the tax
allocation agreements, including provisions that address the ownership of tax refunds received. If the agencies were to adopt the
proposal as a final rule, the agencies would rescind the Interagency Policy Statement on Tax Allocation Agreements that was issued
in 1998 and supplemented in 2014. Comments are due 07/09/2021. The proposed rule may be viewed at: https://www.govinfo.gov/
content/pkg/FR-2021-05-10/pdf/2021-09047.pdf. Federal Register, Vol. 86, No. 88, 05/10/2021, 24755-24770.

Agencies Seek Comment Regarding Model Risk Management Principles to Support Compliance with
BSA/AML and OFAC Requirements.
The Board of Governors of the Federal Reserve System (FRB), Federal Deposit Insurance Corporation (FDIC), Office of the
Comptroller of the Currency (OCC), Financial Crimes Enforcement Network (FinCEN), and National Credit Union Administration
(NCUA) (collectively, the agencies), seek comment on the extent to which the principles discussed in the Interagency Supervisory
Guidance on Model Risk Management (MRMG) support compliance by banks with Bank Secrecy Act/Anti-Money Laundering (BSA/
AML) and Office of Foreign Assets Control (OFAC) requirements. The agencies seek information to enhance their understanding of
bank practices and to determine whether additional explanation or clarification may increase transparency, effectiveness, or efficiency.
The agencies have concurrently issued a statement to clarify that the risk management principles discussed in the MRMG are
appropriate considerations in the context of the BSA/AML statutory and regulatory requirements. Comments are due 06/11/2021. The
notice may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-04-12/pdf/2021-07428.pdf. Federal Register, Vol. 86, No.
68, 04/12/2021, 18978-18982.
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CFPB Issues Final Rule to Delay Mandatory Compliance Date for QM Loan Definition.
The Bureau of Consumer Financial Protection (CFPB) issued a final rule to delay until 10/01/2022, the mandatory compliance date
for the final rule titled, Qualified Mortgage (QM) Definition under the Truth in Lending Act (Regulation Z): General QM Loan
Definition. The final rule does not make any other changes to the General QM loan definition. The final rule is effective 06/30/2021.
Compliance with the final rule published in the Federal Register on 12/29/2020, is delayed until 10/01/2022. The final rule may be
viewed at: https://www.govinfo.gov/content/pkg/FR-2021-04-30/pdf/2021-09028.pdf. Federal Register, Vol. 86, No. 82, 04/30/2021,
22844-22860.

CFPB Issues Interim and Proposed Rules Regarding Regulation F, Fair Debt Collection Practices Act.
•

CFPB issued an interim final rule to amend Regulation F, which implements the Fair Debt Collection Practices Act (FDCPA)
and currently contains the procedures for state application for exemption from the provisions of FDCPA. The interim final rule
addresses certain debt collector conduct associated with an eviction moratorium issued by the Centers for Disease Control and
Prevention (CDC) in response to the global COVID-19 pandemic. The interim final rule requires that debt collectors provide
written notice to certain consumers of their protections under the CDC eviction moratorium and prohibit misrepresentations about
consumers’ ineligibility for protection under such moratorium. Comments are due 05/07/2021. The interim final rule is effective
05/03/2021. CFPB also seeks comment on a new information collection proposed in connection with the interim final rule. The
new information collection is titled, Interim Final Rule on Debt Collection Practices in Connection with the Global COVID-19
Pandemic. Comments on the new information collection are due 06/21/2021. CFPB also announced Office of Management
and Budget (OMB) approval of the new information collection. The interim final rule may be viewed at: https://www.govinfo.
gov/content/pkg/FR-2021-04-22/pdf/2021-08303.pdf. Federal Register, Vol. 86, No. 76, 04/22/2021, 21163-21181. The new
information collection notice may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-04-22/pdf/2021-08304.pdf.
Federal Register, Vol. 86, No. 76, 04/22/2021, 21306-21307. The notice regarding OMB approval may be viewed at: https://
www.govinfo.gov/content/pkg/FR-2021-05-06/pdf/2021-09533.pdf. Federal Register, Vol. 86, No. 86, 05/06/2021, 24393.

•

CFPB issued a proposed rule to delay the effective date of its Debt Collection Practices Rule. In 2020, CFPB finalized two rules
titled Debt Collection Practices (Regulation F). The rules revised Regulation F, which implements the Fair Debt Collection
Practices Act. Both final rules had an effective date of 11/30/2021. In light of the ongoing societal disruption caused by the
global COVID-19 pandemic, CFPB has proposed to extend that effective date by 60 days, until 01/29/2022. Comments are due
05/19/2021. The proposed rule may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-04-19/pdf/2021-07505.pdf.
Federal Register, Vol. 86, No. 73, 04/19/2021, 20334-20336.

CFPB Publishes Fair Lending Report.
CFPB published its ninth Fair Lending Report of the Bureau of Consumer Financial Protection to Congress in the Federal Register.
The report describes CFPB’s fair lending activities in supervision and enforcement; guidance and rulemaking; interagency
coordination; and outreach and education for calendar year 2020. CFPB released the report on its website on 04/14/2021. The notice
may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-04-27/pdf/2021-08716.pdf. Federal Register, Vol. 86, No. 79,
04/27/2021, 22177-22192.

FRB Issues Correction to Regulation YY Stress Test Rules.
The Board of Governors of the Federal Reserve System (FRB) issued a final rule to correct an error in its Regulation YY, Enhanced
Prudential Standards, relating to the company-run stress test requirements for certain large banking organizations. In a final rule
published in March 2020, FRB adopted a proposal to amend its capital rule, capital plan rule, and stress testing rules in order to
integrate the capital rule with FRB’s Comprehensive Capital Analysis and Review by introducing the stress capital buffer requirement.
FRB also amended it stress testing rules to incorporate a definition of “significant trading activity” into its company-run stress test
requirements. In doing so, FRB inadvertently deleted from the rules language regarding the timing of certain aspects of the trading
and counterparty component of the company-run stress test. The deletion of the language did not reflect the amendments to the rule.
The final rule restores the inadvertently deleted regulatory text. The final rule is effective 04/30/2021. The final rule may be viewed
at https://www.govinfo.gov/content/pkg/FR-2021-04-30/pdf/2021-09011.pdf. Federal Register, Vol. 86, No. 82, 04/30/2021,
22843-22844.
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FRB Issues Proposed Rule to Automate Non-Merger-Related Adjustments to Reserve Bank Capital
Stock Subscriptions.
FRB seeks comment on a proposed rule to automate non-merger-related adjustments to member banks’ subscriptions to Federal
Reserve Bank (Reserve Bank) capital stock. If the Reserve Banks proceed with the automation, FRB seeks to know whether member
banks would experience any challenges in managing balances in their Reserve Bank accounts; and, if so, whether there are steps the
Reserve Banks could take to mitigate the challenges. Under the proposed rule, a Reserve Bank would adjust a member bank’s stock
subscription each time the member bank files a Call Report. FRB seeks comment on whether a Reserve Bank should adjust a member
bank’s stock subscription if the member bank refiles a quarterly Call Report after identifying an error. FRB has also proposed technical
amendments to Regulation I and conforming revisions to the FR 2056 reporting form. Comments are due 06/14/2021. The proposed
rule may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-04-13/pdf/2021-07477.pdf. Federal Register, Vol. 86, No. 69,
04/13/2021, 19152-19157.

FDIC Announces Intent to Terminate Receiverships.
The Federal Deposit Insurance Corporation (FDIC) has given notice that, as Receiver, it intends to terminate its receivership for the
institutions listed in the notices. The liquidation of the assets for each receivership has been completed. To the extent permitted by
available funds and in accordance with law, the Receiver will be making a final dividend payment to proven creditors. Based upon the
foregoing, the Receiver has determined that the continued existence of the receiverships will serve no useful purpose. Consequently,
notice is given that the receiverships shall be terminated, to be effective no sooner than thirty days after the date of the notices. If any
person wishes to comment concerning the termination of any of the receiverships, such comment must be made in writing, identify
the receivership to which the comment pertains, and be sent within thirty days of the date of the notice to: Federal Deposit Insurance
Corporation, Division of Resolutions and Receiverships, Attention: Receivership Oversight Department 34.6, 1601 Bryan Street,
Dallas, TX 75201. No comments concerning the termination of the identified receiverships will be considered which are not sent
within this time frame. The notices may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-04-27/pdf/2021-08704.pdf.
Federal Register, Vol. 86, No. 79, 04/27/2021, 22204; and https://www.govinfo.gov/content/pkg/FR-2021-05-10/pdf/2021-09868.pdf.
Federal Register, Vol. 86, No. 88, 05/10/2021, 24865.

FDIC Issues Proposed Rule on False Advertising, Misrepresentation of Insured Status, and Misuse of
FDIC Name or Logo.
FDIC seeks comment on a proposed rule to implement section 18(a)(4) of the Federal Deposit Insurance Act (FDI Act). Section 18(a)
(4) of the FDI Act prohibits any person from making false or misleading representations about deposit insurance or from using FDIC’s
name or logo in a manner that would imply that an uninsured financial product is insured or guaranteed by FDIC. The proposed rule
would describe: the process by which FDIC will identify and investigate conduct that may violate section 18(a)(4) of the FDI Act;
the standards under which such conduct will be evaluated; and the procedures which FDIC will follow when formally and informally
enforcing the provisions of the Act. Comments are due 07/09/2021. The proposed rule may be viewed at: https://www.govinfo.gov/
content/pkg/FR-2021-05-10/pdf/2021-08690.pdf. Federal Register, Vol. 86, No. 88, 05/10/2021, 24770-24778.

OCC Seeks Comment on Existing Debt Cancellation Contract and Debt Suspension Agreement
Information Collection.
The Office of the Comptroller of the Currency (OCC) seeks comment on the renewal of an existing information collection titled, Debt
Cancellation Contracts and Debt Suspension Agreements. OCC has submitted the collection to the Office of Management and Budget
for review. Comments are due 05/27/2021. The notice may be viewed at https://www.govinfo.gov/content/pkg/FR-2021-04-27/
pdf/2021-08679.pdf. Federal Register, Vol. 86, No. 79, 04/27/2021, 22298-22300.

HUD Issues FY 2021 Housing Trust Fund Allocations.
The Department of Housing and Urban Development (HUD) issued the fiscal year (FY) 2021 Housing Trust Fund Allocations (HTF).
The Housing and Economic Recovery Act (HERA) established HTF to be administered by HUD. Pursuant to the Federal Housing
Enterprises Financial Security and Soundness Act, as amended by HERA, eligible HTF grantees are the 50 states, the District of
Columbia, the Commonwealth of Puerto Rico, American Samoa, Guam, the Commonwealth of Northern Mariana Islands, and the
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United States Virgin Islands. In accordance with Section 1338(c)(4)(A) of the Act, the notice announces the formula allocation amount
for each eligible HTF grantee. The notice may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-04-20/pdf/2021-08022.
pdf. Federal Register, Vol. 86, No. 74, 04/20/2021, 20515.

HUD Seeks Comment on Prior Housing Trust Fund Interim Final Rule.
HUD seeks comment regarding the Housing Trust Fund (HTF) program administered by HUD. The HTF was established for the
purpose of increasing and preserving the supply of decent, safe, sanitary, and affordable housing, with primary attention to rental
housing for extremely low- and very low-income families, including homeless families, and to increase homeownership for extremely
low- and very low-income families. The Housing and Economic Recovery Act directs HUD to establish, through regulation, the
formula for distribution of amounts made available for HTF. On 01/30/2015, an interim final rule was published in the Federal
Register to establish regulations governing the administration of HTF and the formula that determines how HTF funds are distributed
among eligible grantees. In the interim rule, HUD stated its intention to open the interim rule for comment once funding was made
available and the grantees gained experience in administering the program. Since the publication of the interim rule, HTF funds have
been allocated to eligible grantees in federal fiscal years 2016 through 2021. Grantees have had adequate time to administer HTF
under the interim rulemaking and gain experience necessary to provide substantive comments on the workability of the HTF program
requirements and ways program administration can be improved. In addition to comments on the interim rule, HUD seeks comment on
additional issues that may inform its rulemaking. Comments are due 06/25/2021. The notice may be viewed at: https://www.govinfo.
gov/content/pkg/FR-2021-04-26/pdf/2021-08529.pdf. Federal Register, Vol. 86, No. 78, 04/26/2021, 21984-21985.

HUD Seeks Comment on Extension of Local Appeals of Single-Family Mortgage Limit Information Collection.
HUD seeks comment on the extension of an existing information collection titled, Local Appeals to Single-Family Mortgage Limits.
Any interested party may submit a request for the mortgage limit to be increased in a particular area if they believe that the present
limit does not accurately reflect the higher sales prices in the area. Any request for an increase must be accompanied by sufficient
housing sales price data to justify higher limits. The data provided allows HUD the opportunity to examine data to confirm or adjust
the set loan limit for a particular area. Comments are due 07/06/2021. The notice may be viewed at: https://www.govinfo.gov/content/
pkg/FR-2021-05-07/pdf/2021-09712.pdf. Federal Register, Vol. 86, No. 87, 05/07/2021, 24654.

HUD Seeks Comment on Survey to Assess Operational Status and Capacity of Housing Counseling
Agencies Due to Disaster or National Emergency.
HUD seeks comment on the revision of an existing information collection titled, Survey to Assess Operational Status and Capacity
of Housing Counseling Agencies Due to a Disaster/National Emergency. The survey assesses the operational and capacity status of
Housing Counseling Agencies impacted by COVID-19 and other disasters and national emergencies. The survey is necessary to assess
the impact of the disasters and national emergencies on the operation of HUD-approved housing counseling agencies. HUD stated it
believes the survey will more accurately assess the current operating status and capacity of housing counseling agencies impacted by
disasters or national emergencies. The information collected will be used to identify the needs of the housing counseling agency and
to inform HUD about the types of support that would be the most responsive to the needs of agencies and their clients. Comments are
due 07/09/2021. The notice may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-05-10/pdf/2021-09854.pdf. Federal
Register, Vol. 86, No. 88, 05/10/2021, 24880-24881.

FEMA Issues Final Flood Hazard Determinations.
•

The Federal Emergency Management Agency (FEMA) issued a final notice which identifies communities in the states of Illinois,
Iowa, and Michigan, where flood hazard determinations, which may include additions or modifications of Base Flood Elevations
(BFEs), base flood depths, Special Flood Hazard Area (SFHA) boundaries or zone designations, or regulatory floodways on the
Flood Insurance Rate Maps (FIRMs) and where applicable, in the supporting Flood Insurance Study (FIS) reports have been
made final. The FIRM and FIS reports are the basis of the floodplain management measures that a community is required either to
adopt or to show evidence of having in effect in order to qualify or remain qualified for participation in FEMA’s National Flood
Insurance Program (NFIP). The final notice is effective 08/10/2021. The final notice may be viewed at: https://www.govinfo.gov/
content/pkg/FR-2021-04-27/pdf/2021-08701.pdf. Federal Register, Vol. 86, No. 79, 04/27/2021, 22237-22239.
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•

FEMA issued a final notice which identifies communities in the state of Illinois, where flood hazard determinations, which may
include additions or modifications of Base Flood Elevations (BFEs), base flood depths, Special Flood Hazard Area (SFHA)
boundaries or zone designations, or regulatory floodways on the Flood Insurance Rate Maps (FIRMs) and where applicable, in the
supporting Flood Insurance Study (FIS) reports have been made final. The FIRM and FIS reports are the basis of the floodplain
management measures that a community is required either to adopt or to show evidence of having in effect in order to qualify or
remain qualified for participation in FEMA’s National Flood Insurance Program (NFIP). The final notice is effective 09/10/2021.
The final notice may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-05-07/pdf/2021-09633.pdf. Federal Register,
Vol. 86, No. 87, 05/07/2021, 24650-24651.

•

FEMA issued a final notice which identifies communities in the state of Michigan, and where flood hazard determinations, which
may include additions or modifications of Base Flood Elevations (BFEs), base flood depths, Special Flood Hazard Area (SFHA)
boundaries or zone designations, or regulatory floodways on the Flood Insurance Rate Maps (FIRMs) and where applicable, in the
supporting Flood Insurance Study (FIS) reports have been made final. The FIRM and FIS reports are the basis of the floodplain
management measures that a community is required either to adopt or to show evidence of having in effect in order to qualify or
remain qualified for participation in FEMA’s National Flood Insurance Program (NFIP). The final notice is effective 08/24/2021.
The final notice may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-05-10/pdf/2021-09632.pdf. Federal Register,
Vol. 86, No. 88, 05/10/2021, 24877-24880.

FEMA Issues Final Rules on Suspensions of NFIP Community Eligibility.
•

FEMA issued a final rule that identifies communities in the state of Ohio, where the sale of flood insurance has been authorized
under the National Flood Insurance Program (NFIP) that are scheduled for suspension on the effective dates listed within the final
rule because of noncompliance with the floodplain management requirements of the program. If FEMA receives documentation
that the community has adopted the required floodplain management measures prior to the effective suspension date given in the
final rule, the suspension will not occur. Information identifying the current participation status of a community can be obtained
from FEMA’s CSB available at: www.fema.gov/flood-insurance/work-with-nfip/community-status-book. Please note that per
Revisions to Publication Requirements for Community Eligibility Status Information Under the National Flood Insurance
Program, notices such as this for scheduled suspension will no longer be published in the Federal Register as of June 2021 but
will be available at: www.fema.gov. Individuals without internet access are able to contact their local floodplain management
official and/or State NFIP Coordinating Office directly for assistance. The effective date of each community’s scheduled
suspension is the third date (“Susp.”) listed in the third column of the table within the final rule. The final rule may be viewed at:
https://www.govinfo.gov/content/pkg/FR-2021-04-28/pdf/2021-08703.pdf. Federal Register, Vol. 86, No. 80, 04/28/2021, 2235722360.

•

FEMA issued a final rule that identifies communities in the state of Iowa, where the sale of flood insurance has been authorized
under the National Flood Insurance Program (NFIP) that are scheduled for suspension on the effective dates listed within the final
rule because of noncompliance with the floodplain management requirements of the program. If FEMA receives documentation
that the community has adopted the required floodplain management measures prior to the effective suspension date given in the
final rule, the suspension will not occur. Information identifying the current participation status of a community can be obtained
from FEMA’s CSB available at: www.fema.gov/flood-insurance/work-with-nfip/community-status-book. Please note that per
Revisions to Publication Requirements for Community Eligibility Status Information Under the National Flood Insurance
Program, notices such as this for scheduled suspension will no longer be published in the Federal Register as of June 2021 but
will be available at: www.fema.gov. Individuals without internet access are able to contact their local floodplain management
official and/or State NFIP Coordinating Office directly for assistance. The effective date of each community’s scheduled
suspension is the third date (“Susp.”) listed in the third column of the table within the final rule. The final rule may be viewed at:
https://www.govinfo.gov/content/pkg/FR-2021-05-10/pdf/2021-09860.pdf. Federal Register, Vol. 86, No. 88, 05/10/2021,
24739-24741.

FEMA Finalizes Changes in Flood Hazard Determinations.
New or modified Base (1-percent annual chance) Flood Elevations (BFEs), base flood depths, Special Flood Hazard Area (SFHA)
boundaries or zone designations, and/or regulatory floodways (hereinafter referred to as flood hazard determinations) as shown on the
indicated Letter of Map Revision (LOMR) have been made final for communities in the states of Illinois, Indiana, Iowa, Michigan,
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Minnesota, Ohio, and Wisconsin, as listed in the table in the notice. Each LOMR revises the Flood Insurance Rate Maps (FIRMs),
and in some cases the Flood Insurance Study (FIS) reports, currently in effect for the listed communities. Each LOMR was finalized
as indicated in the table in the notice. The notice may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-04-27/pdf/202108693.pdf. Federal Register, Vol. 86, No. 79, 04/27/2021, 22230-22235.

FEMA Issues Changes in Flood Hazard Determinations.
•

FEMA issued a notice which lists communities in the states of Illinois, Minnesota, and Wisconsin, where the addition or
modification of Base Flood Elevations (BFEs), base flood depths, Special Flood Hazard Area (SFHA) boundaries or zone
designations, or the regulatory floodway (hereinafter referred to as flood hazard determinations), as shown on the Flood Insurance
Rate Maps (FIRMs), and where applicable, in the supporting Flood Insurance Study (FIS) reports, prepared by FEMA for each
community, is appropriate because of new scientific or technical data. The FIRM, and where applicable, portions of the FIS
report, have been revised to reflect the flood hazard determinations through issuance of a Letter of Map Revision (LOMR), in
accordance with federal regulations. The flood hazard determinations will be finalized on the dates listed in the table in the notice
and revise the FIRM panels and FIS report in effect prior to the determination for the listed communities. From the date of the
second publication of notification of the changes in a newspaper of local circulation, any person has 90 days in which to request
through the community that the Deputy Associate Administrator for Insurance and Mitigation reconsider the changes. The flood
hazard determination information may be changed during the 90-day period. The notice may be viewed at: https://www.govinfo.
gov/content/pkg/FR-2021-04-27/pdf/2021-08694.pdf. Federal Register, Vol. 86, No. 79, 04/27/2021, 22221-22224.

•

FEMA issued a notice which lists communities in the states of Indiana, Iowa, and Wisconsin, where the addition or modification
of Base Flood Elevations (BFEs), base flood depths, Special Flood Hazard Area (SFHA) boundaries or zone designations, or
the regulatory floodway (hereinafter referred to as flood hazard determinations), as shown on the Flood Insurance Rate Maps
(FIRMs), and where applicable, in the supporting Flood Insurance Study (FIS) reports, prepared by FEMA for each community,
is appropriate because of new scientific or technical data. The FIRM, and where applicable, portions of the FIS report, have
been revised to reflect the flood hazard determinations through issuance of a Letter of Map Revision (LOMR), in accordance
with federal regulations. The flood hazard determinations will be finalized on the dates listed in the table in the notice and revise
the FIRM panels and FIS report in effect prior to the determination for the listed communities. From the date of the second
publication of notification of the changes in a newspaper of local circulation, any person has 90 days in which to request through
the community that the Deputy Associate Administrator for Insurance and Mitigation reconsider the changes. The flood hazard
determination information may be changed during the 90-day period. The notice may be viewed at:
https://www.govinfo.gov/content/pkg/FR-2021-05-07/pdf/2021-09628.pdf: Federal Register, Vol. 86, No. 87, 05/07/2021, 2465124654.

FEMA Issues Proposed Flood Hazard Determinations.
•

FEMA seeks comment on proposed flood hazard determinations, which may include additions or modifications of any Base Flood
Elevation (BFE), base flood depth, Special Flood Hazard Area (SFHA) boundary or zone designation, or regulatory floodway
on the Flood Insurance Rate Maps (FIRMs), and where applicable, in the supporting Flood Insurance Study (FIS) reports for
communities in the states of Michigan and Wisconsin, as listed in the table in the notice. The purpose of the notice is to seek
general information and comment regarding the preliminary FIRM, and where applicable, the FIS report that FEMA has provided
to the affected communities. The FIRM and FIS report are the basis of the floodplain management measures that the community
is required either to adopt or to show evidence of having in effect in order to qualify or remain qualified for participation in the
National Flood Insurance Program (NFIP). Comments are due 07/12/2021. The notice may be viewed at: https://www.govinfo.
gov/content/pkg/FR-2021-04-12/pdf/2021-07465.pdf. Federal Register, Vol. 86, No. 68, 04/12/2021, 18997-18999.

•

FEMA seeks comment on proposed flood hazard determinations, which may include additions or modifications of any Base Flood
Elevation (BFE), base flood depth, Special Flood Hazard Area (SFHA) boundary or zone designation, or regulatory floodway
on the Flood Insurance Rate Maps (FIRMs), and where applicable, in the supporting Flood Insurance Study (FIS) reports for
communities in the states of Illinois and Wisconsin, as listed in the table in the notice. The purpose of the notice is to seek
general information and comment regarding the preliminary FIRM, and where applicable, the FIS report that FEMA has provided
to the affected communities. The FIRM and FIS report are the basis of the floodplain management measures that the community
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is required either to adopt or to show evidence of having in effect in order to qualify or remain qualified for participation in the
National Flood Insurance Program (NFIP). Comments are due 07/12/2021. The notice may be viewed at: https://www.govinfo.
gov/content/pkg/FR-2021-04-12/pdf/2021-07463.pdf. Federal Register, Vol. 86, No. 68, 04/12/2021, 19002-19003.
•

FEMA seeks comment on proposed flood hazard determinations, which may include additions or modifications of any Base Flood
Elevation (BFE), base flood depth, Special Flood Hazard Area (SFHA) boundary or zone designation, or regulatory floodway
on the Flood Insurance Rate Maps (FIRMs), and where applicable, in the supporting Flood Insurance Study (FIS) reports for
communities in the state of Ohio, as listed in the table in the notice. The purpose of the notice is to seek general information
and comment regarding the preliminary FIRM, and where applicable, the FIS report that FEMA has provided to the affected
communities. The FIRM and FIS report are the basis of the floodplain management measures that the community is required
either to adopt or to show evidence of having in effect in order to qualify or remain qualified for participation in the National
Flood Insurance Program (NFIP). Comments are due 07/26/2021. The notice may be viewed at: https://www.govinfo.gov/content/
pkg/FR-2021-04-27/pdf/2021-08697.pdf. Federal Register, Vol. 86, No. 79, 04/27/2021, 22226-22228.

•

FEMA seeks comment on proposed flood hazard determinations, which may include additions or modifications of any Base Flood
Elevation (BFE), base flood depth, Special Flood Hazard Area (SFHA) boundary or zone designation, or regulatory floodway
on the Flood Insurance Rate Maps (FIRMs), and where applicable, in the supporting Flood Insurance Study (FIS) reports for
communities in the states of Iowa, Minnesota, and Wisconsin, as listed in the table in the notice. The purpose of the notice is
to seek general information and comment regarding the preliminary FIRM, and where applicable, the FIS report that FEMA
has provided to the affected communities. The FIRM and FIS report are the basis of the floodplain management measures that
the community is required either to adopt or to show evidence of having in effect in order to qualify or remain qualified for
participation in the National Flood Insurance Program (NFIP). Comments are due 07/26/2021. The notice may be viewed at:
https://www.govinfo.gov/content/pkg/FR-2021-04-27/pdf/2021-08699.pdf. Federal Register, Vol. 86, No. 79, 04/27/2021, 2223622237.

•

FEMA seeks comment on proposed flood hazard determinations, which may include additions or modifications of any Base Flood
Elevation (BFE), base flood depth, Special Flood Hazard Area (SFHA) boundary or zone designation, or regulatory floodway
on the Flood Insurance Rate Maps (FIRMs), and where applicable, in the supporting Flood Insurance Study (FIS) reports for
communities in the states of Michigan and Minnesota, as listed in the table in the notice. The purpose of the notice is to seek
general information and comment regarding the preliminary FIRM, and where applicable, the FIS report that FEMA has provided
to the affected communities. The FIRM and FIS report are the basis of the floodplain management measures that the community
is required either to adopt or to show evidence of having in effect in order to qualify or remain qualified for participation in the
National Flood Insurance Program (NFIP). Comments are due 08/05/2021. The notice may be viewed at: https://www.govinfo.
gov/content/pkg/FR-2021-05-07/pdf/2021-09630.pdf. Federal Register, Vol. 86, No. 87, 05/07/2021, 24646-24647.

OFAC Makes Technical Amendment to Application Schedule Amount Definition.
The Office of Foreign Assets Control (OFAC) issued a final rule to make a technical amendment to the definition of “applicable
schedule amount” in its regulations. In recent years, OFAC has adjusted its civil monetary penalties (CMPs) as required by the Federal
Civil Penalties Inflation Adjustment Act, as amended by the Federal Civil Penalties Inflation Adjustment Act Improvements Act. While
OFAC’s “applicable schedule amount” values are not CMPs that are required to be adjusted pursuant to the statute, OFAC has made
a technical change to the definition to ensure the applicable schedule amount values continue to correspond appropriately to OFAC’s
CMPs. The final rule is effective 04/12/2021. The final rule may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-04-12/
pdf/2021-07427.pdf. Federal Register, Vol. 86, No. 68, 04/12/2021, 18895-18896.

IRS Issues Proposed Rule with Requirements for Certain Foreign Persons and Certain Foreign-Owned
Partnerships Investing in Qualified Opportunity Funds and Flexibility for Working Capital Safe
Harbor Plans.
The Internal Revenue Service (IRS) issued a proposed rule which includes requirements that certain foreign persons and certain
foreign-owned partnerships must meet in order to elect the federal income tax benefits provided by section 1400Z-2 of the Internal
Revenue Code (Code). The proposed rule also contains regulations that allow, under certain circumstances, for the reduction or
elimination of withholding under section 1445, 1446(a), or 1446(f) of the Code on transfers that give rise to gain that is deferred under
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section 1400Z-2(a). Finally, the proposed rule contains additional guidance regarding the 24-month extension of the working capital
safe harbor in the case of federally-declared disasters. Comments are due 06/11/2021. The proposed rule may be viewed at: https://
www.govinfo.gov/content/pkg/FR-2021-04-14/pdf/2021-06143.pdf. Federal Register, Vol. 86, No. 70, 04/14/2021, 19585-19599.

FHFA Issues Final Rule to Require Resolution Planning by Fannie Mae and Freddie Mac.
The Federal Housing Finance Agency (FHFA) issued a final rule that requires Fannie Mae and Freddie Mac (the Enterprises) to
develop plans to facilitate their rapid and orderly resolution in the event FHFA is appointed receiver. A resolution planning rule
is an important part of FHFA’s ongoing effort to develop a robust prudential regulatory framework for the Enterprises, including
capital, liquidity, and stress testing requirements, as well as enhanced supervision, which will be critical to FHFA’s supervision of
the Enterprises particularly in the event of an exit from conservatorship. Requiring the Enterprises to develop resolution plans would
support FHFA’s efforts as receiver for the Enterprises to, among other things, minimize disruption in the national housing finance
markets by providing for the continued operation of an Enterprise’s core business lines by a limited-life regulated entity; ensure that
private-sector investors in Enterprise securities, including Enterprise debt, stand to bear losses in accordance with the statutory priority
of payments while minimizing unnecessary losses and costs to the investors. In addition, resolution planning will help foster market
discipline in part through FHFA publication of “public” sections of Enterprise resolution plans. The final rule is effective 07/06/2021.
The final rule may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-05-04/pdf/2021-09287.pdf. Federal Register, Vol. 86,
No. 84, 05/04/2021, 23577-23593.

SBA Issues FY 2021 Third Quarter Military Reservist Economic Injury Disaster Loans Interest Rate.
The Small Business Administration (SBA) publishes an interest rate for Military Reservist Economic Injury Disaster Loans on a
quarterly basis. The interest rate for fiscal year (FY) 2021 third quarter will be 2.880 for loans approved on or after 04/30/2021. The
notice was issued 04/26/2021. The notice may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-04-30/pdf/2021-09008.
pdf. Federal Register, Vol. 86, No. 82, 04/30/2021, 23026-23027.

FCIC Amends Common Crop Insurance Regulations for Forage Seeding Crop.
The Federal Crop Insurance Corporation (FCIC) issued a final rule to amend the Common Crop Insurance Regulations, Forage
Seeding Crop Insurance Provisions. The amendments are intended to clarify that producers are able to purchase or change insurance
coverage on spring seeded forage until the spring sales closing date if they did not plant any insurable fall seeded forage in the same
crop year. The changes are to be effective for the 2022 and succeeding crop years. The final rule is effective 04/29/2021. FCIC will
consider comments and make changes to the final rule if warranted in a subsequent rulemaking. Comments are due 06/28/2021. The
final rule may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-04-29/pdf/2021-08953.pdf. Federal Register, Vol. 86, No.
81, 04/29/2021, 22581-22583.

FCIC Issues Final Rule Regarding Northern Potato Crop Insurance.
FCIC issued a final rule to amend Northern Potato Crop Insurance Provisions, including the: Quality Endorsement; Processing Quality
Endorsement; Certified Seed Endorsement; and Storage Coverage Endorsement. The amendments are intended to specify that the
premium is only applicable for planted acreage under the endorsements. The endorsements are designed to protect against losses
associated with the final harvested crop (potatoes). Acreage prevented from planting would not need coverage that is specifically
designed for a final harvested crop. FCIC has revised the endorsements to specify that the additional premium (for the endorsements)
is only applicable for planted acreage. The changes to the policies made in the final rule are applicable for the 2022 and succeeding
crop years for crops with a contract change date on or after 04/30/2021. The final rule is effective 04/30/2021. FCIC will consider
comments and make changes to the final rule if warranted in a subsequent rulemaking. Comments are due 06/29/2021. The final rule
may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-04-30/pdf/2021-08955.pdf. Federal Register, Vol. 86, No. 82,
04/30/2021, 22839-22843.

RBC Issues Final Rule on Rural Energy for America Program.
The Rural Business-Cooperative Service (RBC) issued a final rule for the Rural Energy for America Program (REAP). The final rule
removes the provisions related to guaranteed loans and makes other revisions to enhance program delivery and customer service for
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the program. The final rule is effective 07/26/2021. Comments are due 06/28/2021. The final rule may be viewed at:
https://www.govinfo.gov/content/pkg/FR-2021-04-27/pdf/2021-05286.pdf. Federal Register, Vol. 86, No. 79, 04/27/2021, 22304-22338.

CFTC Issues Final Rule to Amend Bankruptcy Regulations of Commodity Brokers.
The Commodity Futures Trading Commission (CFTC) issued a final rule to amend its regulations governing bankruptcy proceedings
of commodity brokers. The amendments are meant to comprehensively update the regulations to reflect current market practices and
lessons learned from past commodity broker bankruptcies. The final rule is effective 05/13/2021. See the final rule for compliance
dates. The final rule may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-04-13/pdf/2020-28300.pdf. Federal Register,
Vol. 86, No. 69, 04/13/2021, 19324-19477.

SEC Reopens Comment Period for Universal Proxy Proposal.
The Securities and Exchange Commission (SEC) has reopened the comment period for its proposal to require the use of universal
proxy cards in all non-exempt solicitations in connection with contested elections of directors. The proposal was published in
the Federal Register on 11/10/2016. The related comment period ended on 01/09/2017. The reopening of the comment period is
intended to allow interested persons further opportunity to analyze and comment upon the proposal in light of developments since
the publication of the proposed rule, including developments in corporate governance matters affecting funds. Comments are due
06/07/2021. The proposed rule may be viewed at https://www.govinfo.gov/content/pkg/FR-2021-05-06/pdf/2021-08301.pdf. Federal
Register, Vol. 86, No. 86, 05/06/2021, 24364-24368.

NCUA Makes Temporary Changes to Prompt Corrective Action Regulations.
The National Credit Union Administration (NCUA) made two temporary changes to its prompt corrective action (PCA) regulations
to help ensure that federally insured credit unions (FICUs) remain operational and liquid during the COVID-19 pandemic. The first
change amends the regulations to temporarily enable NCUA to issue an order applicable to all FICUs to waive the earnings-retention
requirement for any FICU that is classified as adequately capitalized. The second change modifies the regulations with respect to
the specific documentation required for net worth restoration plans for FICUs that become undercapitalized. The interim final rule is
substantially similar to an interim final rule that NCUA published on 05/28/2020. The interim final rule is effective 04/19/2021. The
temporary modifications will be in place until 03/31/2022. Comments are due 06/18/2021. The interim final rule may be viewed at
https://www.govinfo.gov/content/pkg/FR-2021-04-19/pdf/2021-08027.pdf. Federal Register, Vol. 86, No. 73, 04/19/2021, 2025820264.

DOL Withdraws FLSA Independent Contractor Status Final Rule.
The Department of Labor (DOL) has finalized the withdrawal of the final rule titled, Independent Contractor Status under the Fair
Labor Standards Act (Independent Contractor Final Rule). The final rule had been published in the Federal Register on 01/07/2021.
On 02/05/2021, DOL published a proposal to delay the effective date of the final rule until 05/07/2021, 60 days after the original
effective date of 03/08/2021. On 03/04/2021, DOL published a final rule to delay the effective date of the rule as proposed. On
03/21/2021, DOL issued a proposed rule to withdraw the Independent Contractor Final Rule. The comment period for the proposal to
withdraw the final rule expired 04/12/2021. For the reasons described in this final rule, DOL has withdrawn the Independent Contactor
Final Rule. The final rule is effective 05/06/2021. The final rule may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-0506/pdf/2021-09518.pdf. Federal Register, Vol. 86, No. 86, 05/06/2021, 24303-24326.

EBSA Issues Model Notices for Health Care Continuation Coverage Required by American Rescue Plan Act.
The Employee Benefits Security Administration (EBSA) announced the availability of the model notices for health care continuation
coverage provided pursuant to the Consolidated Omnibus Budget Reconciliation Act (COBRA) and Other Health Care Continuation
Coverage, as required by the American Rescue Plan Act (ARP). Section 9501(a)(5)(D) and (6)(D) of ARP directed the Department of
Labor to develop model notices for use by group health plans and other entities that, pursuant to ARP, must provide notices
of the availability of premium reductions and additional election periods for health care continuation coverage. The notice is
effective 04/12/2021. The notice may be viewed at: https://www.govinfo.gov/content/pkg/FR-2021-04-12/pdf/2021-07467.pdf.
Federal Register, Vol. 86, No. 68, 04/12/2021, 19027-19029.
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CDFI Issues NOFA for FY 2021 Small Dollar Loan Program Funding Round.
The Community Development Financial Institutions Fund (CDFI) issued a notice of funds availability (NOFA) to invite applications
for fiscal year 2021 funding round of the Small Dollar Loan Program (SDL Program). Through the SDL Program, CDFI provides: (1)
grants for Loan Loss Reserves to enable a Certified CDFI to establish a loan loss reserve fund in order to defray the costs of a small
dollar loan program established or maintained by such institution; and (2) grants for Technical Assistance for technology, staff support,
and other eligible activities to enable a Certified CDFI to establish and maintain a small dollar loan program. All awards provided
through the NOFA are subject to funding availability. See the NOFA for application details. The NOFA may be viewed at: https://
www.govinfo.gov/content/pkg/FR-2021-04-29/pdf/2021-08848.pdf. Federal Register, Vol. 86, No. 81, 04/29/2021, 22765-22780.

Biden Administration Issues EO to Increase Minimum Wage for Federal Contractors.
President Biden issued an executive order (EO) to raise the minimum wage for federal contractors and subcontractors to $15 per hour,
beginning 01/30/2022. The amount is to be adjusted annually thereafter by an amount determined by the Department of Labor (DOL).
The EO also requires DOL to issue regulations by 11/24/2021, to implement the order. The regulations must include definitions of
relevant terms and, as appropriate, exclusions from the requirements of the order. The EO may be viewed at: https://www.govinfo.gov/
content/pkg/FR-2021-04-30/pdf/2021-09263.pdf. Federal Register, Vol. 86, No. 82, 04/30/2021, 22835-22838. ■

Compliance Notes
FHFA announced that Fannie Mae and Freddie Mac will extend some temporary loan origination flexibilities until 05/31/2021.
All temporary flexibilities were originally set to expire on 04/30/2021. Alternative appraisals on purchase and rate-term refinance
loans are among the flexibilities that will now be extended through 05/31/2021. The temporary flexibilities related to employment
verification, condominium project reviews, and expanded power of attorney are being allowed to expire as scheduled on 04/30/2021.
Due to low usage of the temporary flexibilities, FHFA expects to retire all temporary selling flexibilities on 05/31/2021. The
announcement may be viewed at: www.fhfa.gov//Media/PublicAffairs/Pages/FHFA-Announces-Extension-of-COVID-Related-LoanFlexibilities_4212021.aspx
DHS extended the REAL ID full enforcement date by 19 months, from 10/01/2021 to 05/03/2023, due to circumstances
resulting from the ongoing COVID-19 pandemic. The pandemic has significantly impacted States’ ability to issue REAL ID-compliant
driver’s licenses and identification cards, with many driver’s licensing agencies still operating at limited capacity. Beginning
05/03/2023, every air traveler 18 years of age and older will need a REAL ID-compliant driver’s license or identification card,
State-issued enhanced driver’s license, or another TSA-acceptable form of identification at airport security checkpoints for
domestic air travel. The release may be viewed at: www.dhs.gov/real-id/news/2021/04/27/dhs-announces-extension-real-id-fullenforcement-deadline
Treasury announced that Michael J. Hsu will become Acting Comptroller of the Currency. Prior to joining OCC, Mr. Hsu
served as an Associate Director in the Division of Supervision and Regulation at FRB. There, he led the Large Institution Supervision
Coordinating Committee (LISCC) Program, which supervises the global systemically important banking companies operating in the
United States. His career has included serving at the International Monetary Fund, the Treasury, and SEC. Blake Paulson, who has
served as Acting Comptroller of the Currency will return to his role as the Senior Deputy Comptroller and Chief Operating Officer
within OCC. The release may be viewed at: www.occ.gov/news-issuances/news-releases/2021/nr-occ-2021-51.html
CFPB added TRID FAQs related to housing assistance loans. TRID topics addressed in the compliance aid are: corrected
Closing Disclosures and the three business-day waiting period before consummation; model forms; construction loans; providing Loan
Estimates and Closing Disclosures; lender credits; total of payments; optional signature line; and housing assistance loans. The FAQs
may be viewed at: www.consumerfinance.gov/compliance/compliance-resources/mortgage-resources/tila-respa-integrated-disclosures/
tila-respa-integrated-disclosure-faqs/#housing-assistance-loans
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CDC announced that fully vaccinated people can resume activities without wearing masks or physically distancing, except
where required by federal, state, local, tribal, or territorial laws, rules and regulations, including local business and workplace
guidance. Fully vaccinated people can also resume domestic travel and refrain from testing before or after travel or self-quarantine
after travel. The guidelines may be viewed at: www.cdc.gov/coronavirus/2019-ncov/vaccines/fully-vaccinated-guidance.html
OCC announced it will reconsider its June 2020 Community Reinvestment Act (CRA) final rule. While the reconsideration
is ongoing, OCC stated it will not object to the suspension of the development of systems for, or other implementation of, provisions
with the compliance date of January 2023 or January 2024, under the 2020 CRA rule. OCC also stated it does not plan to finalize the
12/04/2020, proposal that requested comment on an approach to determine the CRA evaluation measure benchmarks, retail lending
distribution test thresholds, and community development minimums under the June 2020 rule. OCC is also discontinuing the CRA
information collection published in December 2020.
Notably, OCC stated it will continue to implement the provisions of the June 2020 CRA rule that had a compliance date of
10/01/2020. OCC interpreted and explained these provisions in OCC Bulletin 2020-99, which include: (a) issuance of OCC Bulletin
2021-5 providing bank type determinations, lists of distressed and underserved areas, and the median hourly compensation value for
community development service activities; (b) deployment of the CRA Qualifying Activities Confirmation Request process for banks
and other stakeholders to request confirmation whether an activity meets the qualifying criteria under the June 2020 CRA rule; and (c)
provision of training on provisions of the June 2020 rule with the 10/01/2020, compliance date in a series of webinars for examiners
and bankers.
Banks are reminded to maintain appropriate documentation for CRA examination purposes required under OCC Bulletin
2020-99. More information about OCC’s CRA announcement may be viewed at: www.occ.gov/news-issuances/bulletins/2021/
bulletin-2021-24.html
FRB released a report on the economic well-being of U.S. households. FRB’s report, Economic Well-Being of U.S.
Households in 2020, found a larger share of adults were worse off in 2020 than in previous years of the survey, reflecting the economic
fallout and distress resulting from the global COVID-19 pandemic. The change occurred broadly across the population, but not all
groups fared similarly. The report may be viewed at: www.federalreserve.gov/consumerscommunities/shed.htm
CFPB issued a bulletin analyzing complaints submitted by consumers in counties nationwide. In 2019 and 2020, CFPB
received more complaints on a per-capita basis from consumers living in predominantly minority counties than from consumers in
predominantly white, non-Hispanic counties. Consumers in counties with the highest percentage of minority population submitted
complaints at over four times the rate compared to counties with the lowest percentage of minority population. The bulletin analyzes
complaints at the county level and describes CFPB’s work to better understand the communities that submit complaints and how their
problems vary. The bulletin may be viewed at: https://files.consumerfinance.gov/f/documents/cfpb_complaint-bulletin_county-leveldemographic-overview-consumer-complaints_2021-04.pdf
FinCEN announced the renewal of its Geographic Targeting Orders (GTOs) that require U.S. title insurance companies to
identify the natural persons behind shell companies used in all-cash purchases of residential real estate. The purchase amount threshold
remains $300,000 for each covered metropolitan area. The terms of the order are effective 05/05/2021 through 10/31/2021. The GTOs
cover certain counties within the following major U.S. metropolitan areas: Boston; Chicago; Dallas-Fort Worth; Honolulu; Las Vegas;
Los Angeles; Miami; New York City; San Antonio; San Diego; San Francisco; and Seattle. The news release may be viewed at: www.
fincen.gov/news/news-releases/fincen-reissues-real-estate-geographic-targeting-orders-12-metropolitan-areas-3 and the order may be
viewed at: www.fincen.gov/sites/default/files/shared/Real%20Estate%20GTO%20Order%20April%202021_508%20FINAL.pdf
OCC released the revised “Credit Card Lending” booklet of the Comptrollers Handbook. The “Credit Card Lending” booklet
applies to OCC’s supervision of national banks and federal savings associations (collectively, banks) and reflects the adoption of
the current expected credit loss methodology by some banks and the increased use of models in credit card originations and risk
management; reflects changes to OCC issuances published and rescinded since the booklet was last issued; includes clarifying edits
regarding supervisory guidance, sound risk management practices, or legal language; and revises certain content for general clarity.
The booklet may be viewed at: www.occ.gov/publications-and-resources/publications/comptrollers-handbook/files/credit-cardlending/index-credit-card-lending.html
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CFPB released two mortgage related reports: “Characteristics of Mortgage Borrowers During the COVID-19 Pandemic” and
May 2021 Complaint Bulletin. In pandemic-related Special Issue Brief, CFPB explores the characteristics, including demographics, of
borrowers in forbearance, borrowers who were delinquent but not in forbearance, and borrowers who were neither delinquent nor in
forbearance (i.e., “current”) during the COVID-19 pandemic.
Key findings in the Complaint Bulletin include: the volume of overall mortgage complaints increased to more than 3,400
complaints in March 2021—the greatest monthly mortgage complaint volume in nearly three years; some consumers experience
various communication issues related to forbearance plans and options available at the end of these plans; some consumers
described confusion with mandatory account notices; and some consumers reported long delays in modifying their loan to address
forborne payments. The Special Issue Brief may be viewed at: https://files.consumerfinance.gov/f/documents/cfpb_characteristicsmortgage-borrowers-during-covid-19-pandemic_report_2021-05.pdf and the Complaint Bulletin may be viewed at: https://files.
consumerfinance.gov/f/documents/cfpb_mortgage-forbearance-issues_complaint-bulletin_2021-05.pdf
FRB released the May 2021 Financial Stability Report which presents FRB’s current assessment of the resilience of the U.S.
financial system. The report may be viewed at: www.federalreserve.gov/publications/files/financial-stability-report-20210506.pdf
Treasury launched Coronavirus State and Local Fiscal Recovery Funds, established by the American Rescue Plan to provide
$350 billion in emergency funding for state, local, territorial, and Tribal governments. Treasury also released details on the ways funds
can be used to respond to acute pandemic-response needs, fill revenue shortfalls among state and local governments, and support
the communities and populations hardest-hit by the COVID-19 crisis. Eligible state, territorial, metropolitan city, county, and Tribal
governments will be able to access funding directly through the Treasury Submission Portal. The news release may be viewed at:
https://home.treasury.gov/news/press-releases/jy0169 and more details may be viewed at: https://home.treasury.gov/policy-issues/
coronavirus/assistance-for-state-local-and-tribal-governments/state-and-local-fiscal-recovery-funds
FDIC issued the 2021 Risk Review which continues their coverage of the credit and market risk topics covered in the 2019
report. The publication may be viewed at: www.fdic.gov/analysis/risk-review/2021-risk-review.html
DHS issued a new National Terrorism Advisory System (NTAS) Bulletin regarding the current heightened threat environment
across the U.S. The U.S. is facing threats that have evolved significantly and become increasingly complex and volatile in 2021. The
threats include those posed by domestic terrorists, individuals and groups engaged in grievance-based violence, and those inspired
or influenced by foreign terrorists and other malign foreign influences. Social media and online forums are increasingly exploited by
these actors to influence and spread violent extremist narratives and activity. Such threats also are exacerbated by the impacts from the
ongoing global pandemic. The bulletin may be viewed at: www.dhs.gov/ntas/advisory/national-terrorism-advisory-system-bulletinmay-14-2021

Compliance Notes

FHFA announced Fannie Mae and Freddie Mac (the Enterprises) will implement a new refinance option for low-income
borrowers with Enterprise-backed single-family mortgages. Eligible borrowers will benefit from a reduced interest rate and lower
monthly payment. FHFA estimates that borrowers who take advantage of the new refinance option could save an average of between
$100 and $250 a month. The new refinance option includes: a requirement that the lender provides a savings of at least $50 in the
borrower’s monthly mortgage payment, and at least a 50-basis point reduction in the borrower’s interest rate; a maximum $500 credit
from the lender for an appraisal if the borrower is not eligible for an appraisal waiver (the Enterprises will provide the lender a credit
of $500 upon the loan’s sale to an Enterprise); and a waiver of the 50 basis point up-front adverse market refinance fee for borrowers
with loan balances at or below $300,000. The new refinance option will be available to eligible borrowers beginning this summer.
A fact sheet about the new option may be viewed at: www.fhfa.gov/Media/PublicAffairs/PublicAffairsDocuments/Low-IncomeBorrower-Refi_FactSheet_4282021.pdf
CFPB’s Office of Servicemember Affairs (OSA) released a report highlighting the work done by CFPB and OSA in 2020 to
educate and empower servicemembers, monitor their complaints and coordinate with state and federal agencies to give attention to
servicemembers’ financial concerns. The report may be viewed at: https://files.consumerfinance.gov/f/documents/cfpb_osa-annualreport-2020.pdf
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June 2021

JUNE 2021

SEPTEMBER 2021

7

•Cryptocurrency & Bitcoin:
What Your Bank Needs to Know
Webinar; $150/attendee

9

•Transition to LIBOR
Webinar; $75/attendee

•BOLT Summer Leadership Summit
10-11 Wisconsin Dells or Virtual; $150/attendee
17

•Bank Investment Strategies: Part 1
2-Part Webinar; $250/attendee

22
23

•Compliance Forum: Session 1
Stevens Point; Membership (pricing options vary)
Madison; Membership (pricing options vary)

•Credit Analysis Boot Camp
24-25 Green Bay; $495/attendee

•Management Conference (including tracks for
CEOs, CFOs, CCOs, HR and other bank leaders)
13-14 Green Bay; $250/each first two bank attendees;
$200/each additional attendee
•Secur-I.T. Conference (including tracks for
Security, Technology, Operations, and BSA/AML)
21-22 Wisconsin Dells; $350/first attendee;
$300/each additional attendee
•Bank Directors Summit
Stevens Point; $195/attendee
Madison; $195/attendee

28
29

OCTOBER 2021
4-5

•Supervisor Boot Camp
Madison; $535/attendee

JULY 2021

12-14

• Auditing Real Estate Loans Boot Camp
Madison; $795/attendee

•Community Bankers for Compliance
(CBC) – Session III
27-28 Virtual half days; Membership (pricing options vary)

14

•Bank Investment Strategies: Part 2
2-Part Webinar; $250/attendee

29

• Advanced Financial Statement
& Cash Flow Analysis Workshop
Madison; $245/attendee

30

• Advanced Tax Return Analysis Workshop
Madison; $245/attendee

AUGUST 2021
4-6

19

• Agricultural Lending School
Madison; $895/attendee
(optional pre-school workshop available on Aug. 3)
•Chairman’s Member Appreciation Golf Outing
Wisconsin Dells

•Family-owned and Closely Held
Bank Strategic Retreat
24-25 Galena, Illinois; $295/attendee

WISCONSIN BANKERS ASSOCIATION
WISCONSIN BANKERS ASSOCIATION

|

|

•FIPCO Software & Compliance Forum:
Loan & Mortgage
19-20 Madison or Virtual; Cost TBD

26
27

•Community Bankers for Compliance
(CBC) – Session IV
Stevens Point; Membership (pricing options vary)
Madison; Membership (pricing options vary)

TBD

• IRA Essentials Workshops
Locations TBD; $245/attendee

TBD

• Advanced IRA Workshops
Locations TBD; $245/attendee

KEY: Color-Coded Event Descriptions…
• ConferencesISummits – One or more days, based on hot topics,
industry news and best practices; scheduled time for peer
networking. • SchoolsIBoot Camps – Focused on a particular area
of banking, allowing for a deep dive into that focused area over
the course of two to six days. • WorkshopsISeminars – One-day
programs, sometimes in multiple locations, focused on a specific
topic or area of banking. • WBA-Hosted Webinars – Two-hour
webinars instructed with a particular focus on Wisconsin state law
and rules. • Other Events.
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